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SPECIAL NOTE ABOUT FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q, or Quarterly Report, contains “forward-looking statements” that involve substantial risks and
uncertainties. In some cases, you can identify forward-looking statements by the following words: “may,” “might,” “will,” “could,”
“would,” “should,” “expect,” “intend,” “plan,” “anticipate,” “believe,” “estimate,” “predict,” “project,” “potential,” “continue,” “ongoing”
or the negative of these terms or other comparable terminology, although not all forward-looking statements contain these identifying words.
Forward-looking statements relate to future events or future financial performance or condition and involve known and unknown risks,
uncertainties and other factors that could cause actual results, levels of activity, performance or achievement to differ materially from those

expressed or implied by the forward-looking statements. These forward-looking statements include, but are not limited to, statements about:

29 <,

29 29 29 29 <, 29 ¢,

e our expectations regarding the sales and marketing of our products;

e  our expectations regarding BAQSIMI®, including with respect to our ability to increase our revenues and derive certain benefits as
a result of our acquisition of BAQSIMI®;

e our ability to successfully acquire and integrate assets, including our ability to integrate BAQSIMI®;

®  our expectations regarding our manufacturing and production and the integrity of our supply chain for our products, including the
risks associated with our single source suppliers;

e our business and operations in general, including: adverse impacts of the Russia-Ukraine and Middle East conflicts and challenging
macroeconomic conditions on our business, financial condition, operations, cash flows and liquidity;

e our ability to attract, hire, and retain highly skilled personnel;

e interruptions to our manufacturing and production as a result of natural catastrophic events or other causes beyond our control such
as power disruptions, pandemics, wars, terrorist attacks or other events;

e global, national and local economic and market conditions, specifically with respect to geopolitical uncertainty, including the
Russia-Ukraine and Middle East conflicts, inflation and high interest rates;

e the timing and likelihood of U.S. Food and Drug Administration, or FDA, approvals and regulatory actions on our product
candidates, manufacturing activities and product marketing activities;

e our ability to advance product candidates in our platforms into successful and completed clinical trials and our subsequent ability to
successfully commercialize our product candidates;

e cost and delays resulting from the extensive pharmaceutical regulations to which we are subject;

e our ability to compete in the development and marketing of our products and product candidates;

e our expectations regarding the business of our Chinese subsidiary, Amphastar Nanjing Pharmaceuticals, Ltd., or ANP;

e the potential for adverse application of environmental, health and safety and other laws and regulations on our operations;

e our expectations for market acceptance of our new products and proprietary drug delivery technologies, as well as those of our
active pharmaceutical ingredient, or API, customers;

e the effects of reforms in healthcare regulations and reductions in pharmaceutical pricing, reimbursement and coverage;

e our expectations in obtaining insurance coverage and adequate reimbursement for our products from third-party payers;

e the amount of price concessions or exclusion of suppliers adversely affecting our business;

e variations in intellectual property laws, our ability to establish and maintain intellectual property protection for our products and
our ability to successfully defend our intellectual property in cases of alleged infringement;

e the implementation of our business strategies, product development strategies and technology utilization;

e the potential for exposure to product liability claims;

e our ability to successfully bid for suitable acquisition targets or licensing opportunities, or to consummate and integrate
acquisitions, divestitures or investments, including the anticipated benefits of such acquisitions, divestitures or investments;

e  our ability to expand internationally;

e economic and industry trends and trend analysis;

e our ability to remain in compliance with laws and regulations that currently apply or become applicable to our business both in the
United States and internationally;

e the impact of trade tariffs, export or import restrictions, or other trade barriers;

the impact of Patient Protection and Affordable Care Act (as amended) and other legislative and regulatory healthcare reforms in

the countries in which we operate including the potential for drug price controls;

the impact of global and domestic tax reforms;

the timing for completion and the validation of the new construction at our ANP and Amphastar facilities;

the timing and extent of share buybacks; and

our financial performance expectations, including our expectations regarding our backlog, revenue, cost of revenue, gross profit or

gross margin, operating expenses, including changes in research and development, sales and marketing and general and

administrative expenses, and our ability to achieve and maintain future profitability.
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You should read this Quarterly Report and the documents that we reference elsewhere in this Quarterly Report completely and with the
understanding that our actual results may differ materially from what we expect as expressed or implied by our forward-looking statements.
In light of the significant risks and uncertainties to which our forward-looking statements are subject, you should not place undue reliance on
or regard these statements as a representation or warranty by us or any other person that we will achieve our objectives and plans in any
specified timeframe, or at all. We discuss many of these risks and uncertainties in greater detail in this Quarterly Report and in our Annual
Report on Form 10-K for the year ended December 31, 2023, particularly in Item 1A. “Risk Factors.” These forward-looking statements
represent our estimates and assumptions only as of the date of this Quarterly Report regardless of the time of delivery of this Quarterly
Report, and such information may be limited or incomplete, and our statements should not be read to indicate that we have conducted an
exhaustive inquiry into, or review of, all potentially available relevant information. Except as required by law, we undertake no obligation to
update or revise publicly any forward-looking statements, whether as a result of new information, future events or otherwise after the date of
this Quarterly Report.

Unless expressly indicated or the context requires otherwise, references in this Quarterly Report to “Amphastar,” “the Company,” “we,”

“our,” and “us” refer to Amphastar Pharmaceuticals, Inc. and our subsidiaries.
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PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

AMPHASTAR PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)

ASSETS

Current assets:

Cash and cash equivalents

Restricted cash

Short-term investments

Restricted short-term investments

Accounts receivable, net

Inventories

Income tax refunds and deposits

Prepaid expenses and other assets

Total current assets

Property, plant, and equipment, net
Finance lease right-of-use assets
Operating lease right-of-use assets
Investment in unconsolidated affiliate
Goodwill and intangible assets, net
Long-term investments

Other assets

Deferred tax assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:
Accounts payable and accrued liabilities
Accrued payments for BAQSIMI® (see Note 3)
Income taxes payable
Current portion of long-term debt
Current portion of operating lease liabilities
Total current liabilities

Long-term reserve for income tax liabilities
Long-term debt, net of current portion and unamortized debt issuance costs
Long-term operating lease liabilities, net of current portion
Other long-term liabilities
Total liabilities
Commitments and contingencies
Stockholders’ equity:

Preferred stock: par value $0.0001; 20,000,000 shares authorized; no shares issued and outstanding
Common stock: par value $0.0001; 300,000,000 shares authorized; 60,690,076 and 48,372,997 shares
issued and outstanding, respectively, as of September 30, 2024 and 59,390,194 and 48,068,881 shares

issued and outstanding, respectively, as of December 31, 2023
Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss
Treasury stock
Total equity
Total liabilities and stockholders’ equity

See Accompanying Notes to Condensed Consolidated Financial Statements.

-1-

September 30, December 31,
2024 2023
(unaudited)

$ 192,116 $ 144,296
235 235
58,375 112,510
2,200 2,200
139,635 114,943
130,316 105,833
5,349 526
17,723 9,057
545,949 489,600
295,384 282,746
426 564
31,708 32,333
— 527
594,796 613,295
— 14,685
23,663 25,910
53,252 53,252
$ 1,545,178 $ 1,512,912
$ 153,268 $ 93,366
— 126,090
1,281 1,609
252 436
4,209 3,906
159,010 225,407
6,066 6,066
596,446 589,579
28,941 29,721
27,037 22,718
817,500 873,491
6 6
496,427 486,056
530,823 409,268

(8,821) (8,478)

(290,757) (247,431)
727,678 639,421
$ 1,545,178 $ 1,512,912
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AMPHASTAR PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in thousands, except per share data)

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023
Net revenues:
Product revenues, net $ 188,819 $ 151,855 $ 525,836 $ 437,589
Other revenues 2,395 28,701 19,608 28,701
Total net revenues 191,214 180,556 545,444 466,290
Cost of revenues 89,273 72,153 258,237 211,309
Gross profit 101,941 108,403 287,207 254,981
Operating expenses:
Selling, distribution, and marketing 8,995 6,407 27,378 20,234
General and administrative 14,821 12,654 43,782 38,418
Research and development 21,077 16,664 55,772 53,322
Total operating expenses 44,893 35,725 126,932 111,974
Income from operations 57,048 72,678 160,275 143,007
Non-operating income (expenses):
Interest income 2,427 1,202 8,320 3,156
Interest expense (6,698) (13,702) (23,918) (17,702)
Other income (expenses), net (5,094) 3,459 1,125 1,553
Total non-operating income (expenses), net (9,365) (9,041) (14,473) (12,993)
Income before income taxes 47,683 63,637 145,802 130,014
Income tax provision 7,254 14,025 23,674 27,160
Income before equity in losses of unconsolidated affiliate 40,429 49,612 122,128 102,854
Equity in losses of unconsolidated affiliate — (390) (573) (1,476)
Net income $ 40,429 $ 49,222 $ 121,555 $ 101,378
Net income per share:
Basic $ 083 § 1.01 $ 250 §$ 2.10
Diluted $ 078  §$ 0.91 $ 232§ 1.91
Weighted-average shares used to compute net income per
share:
Basic 48,621 48,701 48,580 48,368
Diluted 51,862 53,921 52,307 52,997

See Accompanying Notes to Condensed Consolidated Financial Statements.
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AMPHASTAR PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited; in thousands)

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023
Net income $ 40,429 §$ 49,222 § 121,555 $ 101,378
Other comprehensive income (loss), net of income taxes
Foreign currency translation adjustment 5 (87) (343) 213
Total other comprehensive income (loss) 5 (87) (343) 213

Total comprehensive income $ 40,434 § 49,135 $ 121,212 $ 101,591

See Accompanying Notes to Condensed Consolidated Financial Statements.
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AMPHASTAR PHARMACEUTICALS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(Unaudited; in thousands, except share data)

Balance as of December 31, 2023
Net income
Other comprehensive loss
Issuance of treasury stock in connection with the Company's equity plans
Issuance of common stock in connection with the Company's equity plans
Share-based compensation expense

Balance as of March 31, 2024
Net income
Other comprehensive loss
Purchase of treasury stock
Issuance of treasury stock in connection with the Company's equity plans
Issuance of common stock in connection with the Company's equity plans
Share-based compensation expense

Balance as of June 30, 2024
Net income
Other comprehensive income
Purchase of treasury stock
Issuance of common stock in connection with the Company's equity plans
Share-based compensation expense

Balance as of September 30, 2024

Balance as of December 31, 2022
Net income
Other comprehensive income
Purchase of treasury stock
Issuance of common stock in connection with the Company's equity plans
Share-based compensation expense
Balance as of March 31, 2023
Net income
Other comprehensive loss
Purchase of treasury stock
Issuance of treasury stock in connection with the Company's equity plans
Issuance of common stock in connection with the Company's equity plans
Share-based compensation expense
Balance as of June 30, 2023
Net income
Other comprehensive loss
Purchase of treasury stock
Issuance of common stock in connection with the Company's equity plans
Share-based compensation expense
Balance as of September 30, 2023

Common Stock

Additional
Paid-in

Accumulated
Other

Retained Comprehensive

Treasury Stock

Shares Amount _ Capital Earnings Income (loss) Shares Amount Total
59,390,194 $ 6 $ 486,056 $ 409,268 $ (8,478) (11,321,313) § (247.431)$ 639,421
— — — 43,177 — — — 43,177
— — — — (291) — — (291)
— — (33) — — 2,197 33 —
770,265 — (17,311) — — — — (17,311)
— — 7,360 — — — — 7,360
60,160,459 $ 6 $ 476,072 § 452,445 $ (8,769) _(11,319,116) $ (247,398)$ 672,356
— — — 37,949 — — — 37,949
— — — — (57 — — (57)
— — — — — (207,288) (8,498) (8,498)
— — () — — 6,363 97 —
321,996 — 5,816 — — — — 5,816
— — 5,780 — — — — 5,780
60,482,455 $ 6 $ 487,571 $ 490,394 $ (8,826) _(11,520,041) $ (255,799)$ 713,346
— — — 40,429 — — — 40,429
— — — — 5 — — 5
— — — — — (797,038) (34,958) (34,958)
207,621 — 3,260 — — — — 3,260
— — 5,596 — — — — 5,596
60,690,076  $ 6 $ 496427 $ 530,823 § (8,821) (12,317,079) $ (290,757)$ 727,678

Common Stock Accumulated Treasury Stock
Additional Other
Paid-in Retained Comprehensive

Shares Amount  Capital Earnings Income (loss) Shares Amount Total
58,110,231 $ 6 $ 455,077 $ 271,723 § (8,624)  (9,998,162) $ (189,524)$ 528,658
— — — 26,032 — — — 26,032
— — — — 356 — — 356
— — — — — (263,131) (8,015) (8,015)
330,300 — (4,565) — — — — (4,565)
— — 6,111 — — — — 6,111
58,440,531 $ 6 $ 456,623 $ 297,755 $ (8,268) (10,261,293) $ (197,539)$ 548,577
— — — 26,124 — — — 26,124
— — — — (56) — — (56)
— — — — — (3,585) (129) (129)
— — (231) — — 15,207 231 —
627,946 — 9,853 — — — — 9,853
— — 4,865 — — — — 4,865
59,068,477 $ 6 $ 471,110 $ 323,880 § (8,324) (10,249,671) $ (197,437)$ 589,235
— — — 49,222 — — — 49,222
— — — — (87) — — (87)
— — — — — (1,072,041) (50,000)  (50,000)
151,701 — 2,126 — — — — 2,126
— — 4,644 — — — — 4,644
59,220,178 $ 6 $ 477,880 $ 373,102 § (8,411) (11,321,712) $ (247,437)$ 595,140

See Accompanying Notes to Condensed Consolidated Financial Statements.
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AMPHASTAR PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; in thousands)

Nine Months Ended
September 30,
2024 2023
Cash Flows From Operating Activities:
Net income $ 121,555 $ 101,378
Reconciliation to net cash provided by operating activities:
Loss on disposal of assets 110 474
Impairment of long-lived assets — 2,700
Loss (gain) on interest rate swaps and foreign currency transactions, net 1,496 (1,019)
Depreciation of property, plant, and equipment 20,992 18,559
Amortization of product rights, trademarks, and patents 18,539 6,651
Operating lease right-of-use asset amortization 3,010 2,778
Amortization of discounts, premiums, and debt issuance costs 5,308 8,486
Equity in losses of unconsolidated affiliate 573 1,476
Share-based compensation expense 18,736 15,620
Changes in operating assets and liabilities:
Accounts receivable, net (24,577) (30,175)
Inventories (24,329) (6,537)
Prepaid expenses and other assets (10,489) 105
Income tax refunds, deposits, and payable, net (5,147) 25,185
Operating lease liabilities (2,866) (2,667)
Accounts payable and accrued liabilities 61,451 16,625
Net cash provided by operating activities 184,362 159,639
Cash Flows From Investing Activities:
BAQSIMI® acquisition (see Note 3) (129,000) (506,406)
Purchases and construction of property, plant, and equipment (28,630) (28,724)
Purchase of investments (47,507) (52,802)
Maturity of investments 118,538 38,801
Deposits and other assets (2,653) 3,064
Net cash used in investing activities (89,252) (546,067)
Cash Flows From Financing Activities:
Proceeds from equity plans, net of withholding tax payments (8,234) 7,414
Purchase of treasury stock (43,456) (58,144)
Debt issuance costs (838) (24,589)
Proceeds from borrowing under lines of credit 13,565 —
Proceeds from issuance of long-term debt — 845,000
Principal payments on long-term debt (8,148) (268,506)
Net cash provided by (used in) financing activities (47,111) 501,176
Effect of exchange rate changes on cash (179) 44)
Net increase in cash, cash equivalents, and restricted cash 47,820 114,704
Cash, cash equivalents, and restricted cash at beginning of period 144,531 156,333
Cash, cash equivalents, and restricted cash at end of period $ 192,351 $ 271,037
Noncash Investing and Financing Activities:
Deferred payment for BAQSIMI® acquisition $ — $ 121,699
Capital expenditures included in accounts payable $ 5,120 $ 4,496
Operating lease right-of-use assets in exchange for operating lease liabilities $ 2,386 $ 9,890
Supplemental Disclosures of Cash Flow Information:
Interest paid, net of capitalized interest $ 22,389 $ 12,098
Income taxes paid $ 29,000 $ 2,136

See Accompanying Notes to Condensed Consolidated Financial Statements.
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AMPHASTAR PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1. General

Amphastar Pharmaceuticals, Inc., a Delaware corporation (together with its subsidiaries, hereinafter referred to as the
“Company”) is a bio-pharmaceutical company that focuses primarily on developing, manufacturing, marketing, and selling
technically challenging generic and proprietary injectable, inhalation, and intranasal products, including products with high
technical barriers to market entry. Additionally, the Company sells insulin active pharmaceutical ingredient, or API, products.
Most of the Company’s products are used in hospital or urgent care clinical settings and are primarily contracted and
distributed through group purchasing organizations and drug wholesalers. The Company’s insulin API products are sold to
other pharmaceutical companies for use in their own products and are being used by the Company in the development of
injectable finished pharmaceutical products. The Company’s inhalation product, Primatene MIST®, is primarily distributed
through drug retailers.

The accompanying unaudited condensed consolidated financial statements should be read in conjunction with the audited
consolidated financial statements of the Company for the year ended December 31, 2023 and the notes thereto as filed with the
Securities and Exchange Commission, or SEC, in the Company’s Annual Report on Form 10-K for the year ended December
31, 2023. Certain information and footnote disclosures normally included in annual financial statements prepared in
accordance with accounting principles generally accepted in the United States of America, or GAAP, have been condensed or
omitted from the accompanying condensed consolidated financial statements. The accompanying year-end condensed
consolidated balance sheet was derived from the audited financial statements. The accompanying interim financial statements
are unaudited, but reflect all adjustments which are, in the opinion of management, necessary for a fair presentation of the
Company’s consolidated financial position, results of operations, comprehensive income, stockholders’ equity, and cash flows
for the periods presented. Unless otherwise noted, all such adjustments are of a normal, recurring nature. The Company’s
results of operations, comprehensive income and cash flows for the interim periods are not necessarily indicative of the results
of operations and cash flows that it may achieve in future periods.

Note 2. Summary of Significant Accounting Policies
Basis of Presentation

The unaudited condensed consolidated financial statements include the accounts of the Company and its subsidiaries, and are
prepared in accordance with GAAP. All intercompany activity has been eliminated in the preparation of the condensed
consolidated financial statements. In the opinion of management, the accompanying unaudited condensed consolidated
financial statements include all adjustments, which are of a normal recurring nature, necessary to present fairly the
consolidated financial position, results of operations, and cash flows of the Company.

The Company’s subsidiaries include: (1) International Medication Systems, Limited, or IMS, (2) Armstrong
Pharmaceuticals, Inc., or Armstrong, (3) Amphastar Nanjing Pharmaceuticals Inc., or ANP, (4) Amphastar France
Pharmaceuticals, S.A.S., or AFP, (§) Amphastar UK Ltd., or AUK, (6) International Medication Systems (UK) Limited, or
IMS UK, and (7) Amphastar Medication Co., LLC, or Amphastar Medication.

Investment in Unconsolidated Affiliate

The Company applies the equity method of accounting for investments when it has significant influence, but not controlling
interest in the investee. The Company’s proportionate share of the earnings or losses resulting from these investments is
reported as “Equity in losses of unconsolidated affiliate” in the accompanying condensed consolidated statements of
operations. Investments accounted for using the equity method may be reported on a lag of up to three months if financial
statements of the investee are not available in sufficient time for the investor to apply the equity method as of the current
reporting date.




Table of Contents

AMPHASTAR PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

The carrying value of equity method investments is reported as “Investment in unconsolidated affiliate” in the accompanying
condensed consolidated balance sheets. The Company’s equity method investments are reported at cost and adjusted each
period for the Company’s share of the investee’s earnings or losses and dividends paid, if any.

Use of Estimates

The preparation of condensed consolidated financial statements in accordance with GAAP requires management to make
estimates and assumptions that affect the amounts reported in the condensed consolidated financial statements and
accompanying notes. Actual results could differ from those estimates. The principal accounting estimates include: fair value of
acquired assets, fair value of financial instruments, allowance for discounts, provision for chargebacks and rebates, provision
for product returns, adjustment of inventory to its net realizable value, impairment of investments, long-lived and intangible
assets and goodwill, litigation reserves, stock price volatility for share-based compensation expense, valuation allowances for
deferred tax assets, and liabilities for uncertain income tax positions.

Foreign Currency

The functional currency of the Company, its domestic subsidiaries, its Chinese subsidiary ANP, and its U.K. subsidiary, AUK,
is the U.S. Dollar, or USD. ANP maintains its books of record in Chinese yuan. These books are remeasured into the
functional currency of USD using the current or historical exchange rates. The resulting currency remeasurement adjustments
and other transactional foreign currency exchange gains and losses are reflected in the Company’s condensed consolidated
statements of operations.

The Company’s French subsidiary, AFP, maintains its books of record in euros. AUK’s subsidiary, IMS UK, maintains its
books of record in British pounds. These local currencies have been determined to be the subsidiaries’ respective functional
currencies. Activities in the statements of operations are translated to USD using average exchange rates during the period.
Assets and liabilities are translated at the rate of exchange prevailing on the balance sheet date. Equity is translated at the
prevailing rate of exchange at the date of the equity transactions. Translation adjustments are reflected in stockholders’ equity
and are included as a component of other comprehensive income (loss). The unrealized gains or losses of intercompany
foreign currency transactions that are of a long-term investment nature are reported in other accumulated comprehensive
income (loss).

The unrealized gains and losses of intercompany foreign currency transactions that are of a long-term investment nature were
a $1.4 million gain and a $0.4 million gain for the three and nine months ended September 30, 2024, respectively. For the
three and nine months ended September 30, 2023, the unrealized gains and losses of intercompany foreign currency
transactions that are of a long-term investment nature were a $0.9 million loss and a $0.4 million loss, respectively.

Comprehensive Income

The Company’s comprehensive income includes its foreign currency translation gains and losses as well as its share of other
comprehensive income from its equity method investments.

Acquisitions

The Company evaluates acquisitions and other similar transactions to assess whether or not the transaction should be
accounted for as a business combination or asset acquisition by first applying a screen test to determine if substantially all of
the fair value of the gross assets acquired is concentrated in a single identifiable asset or group of similar identifiable assets. If
the screen is met, the transaction is accounted for as an asset acquisition. If the screen is not met, further determination is
required as to whether or not the Company has acquired inputs and substantive processes that have the ability to create
outputs, which would meet the definition of a business.




Table of Contents

AMPHASTAR PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Acquisitions meeting the definition of business combinations are accounted for using the acquisition method of accounting,
which requires that the purchase price be allocated to the net assets acquired at their respective fair values. In a business
combination, any excess of the purchase price over the estimated fair values of the net assets acquired is recorded as goodwill.

For asset acquisitions, a cost accumulation model is used to determine the cost of an asset acquisition. Direct transaction costs
are recognized as part of the cost of an asset acquisition. The cost of an asset acquisition, including transaction costs, is
allocated to identifiable assets acquired and liabilities assumed based on a relative fair value basis, with the exception of non-
qualifying assets. Goodwill is not recognized in an asset acquisition. When a transaction accounted for as an asset acquisition
includes an in-process research and development, or [IPR&D, asset, the [IPR&D asset is only capitalized if it has an alternative
future use other than in a particular research and development project. Asset acquisitions may include contingent consideration
arrangements that encompass obligations to make future payments to sellers contingent upon the achievement of future
financial targets. Contingent consideration, including assumed contingent considerations, is not recognized until all
contingencies are resolved and the consideration is paid or becomes payable (unless contingent considerations meets the
definition of a derivative, in which case the amount becomes part of the basis in the asset acquired), at which point the
consideration is allocated to the assets acquired based on their relative fair values at the acquisition date, with the exception of
non-qualifying assets.

Judgments are used in determining estimates of useful lives of long-lived assets. Useful life estimates are based on, among
other factors, estimates of expected future net cash flows, the assessment of each asset’s life cycle, and the impact of
competitive trends on each asset’s life cycle and other factors. These judgments can materially impact the estimates used to
allocate purchase consideration to assets acquired and liabilities assumed, and the resulting timing and amounts charged to or
recognized in current and future operating results. For these and other reasons, actual results may vary significantly from
estimated results.

Advertising Expense

Advertising expenses, primarily associated with Primatene MIST®, are recorded as they are incurred, except for expenses
related to the development of a major commercial or media campaign, which are expensed in the period in which the
commercial or campaign is first presented, and are reflected as a component of selling, distribution and marketing in the
Company’s condensed consolidated statements of operations. For the three and nine months ended September 30, 2024,
advertising expenses were $2.5 million and $7.8 million, respectively. For the three and nine months ended September 30,
2023, advertising expenses were $1.9 million and $8.1 million, respectively.

Financial Instruments

The Company’s accompanying condensed consolidated balance sheets include the following financial instruments: cash and
cash equivalents, restricted cash, accounts receivable, accounts payable, accrued expenses, short-term borrowings, and long-
term obligations. The Company considers the carrying amounts of current assets and liabilities on the condensed consolidated
balance sheets to approximate the fair value of these financial instruments due to the short maturity of these items. The
carrying value of the Company’s long-term obligations, with the exception of the convertible debt (see Note 14), approximates
their fair value, as the stated borrowing rates are comparable to rates currently offered to the Company for instruments with
similar maturities. Investments and short-term investments are recorded at fair value based on quoted prices from recognized
security exchanges and other methods (see Note 9). The Company at times enters into interest rate swap contracts to manage
its exposure to interest rate changes and its overall cost of long-term debt. The Company’s interest rate swap contracts
exchange the variable interest rates for fixed interest rates.
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Cash and Cash Equivalents

Cash and cash equivalents consist of cash, money market accounts, certificates of deposit and highly liquid investments with
original maturities of three months or less.

Investments

Investments as of September 30, 2024 and December 31, 2023 consisted of certificates of deposit and investment grade
corporate, agency and municipal bonds with original maturity dates between three and fifteen months.

Restricted Cash

Restricted cash is collateral required for the Company to guarantee certain vendor payments in France. As of September 30,
2024 and December 31, 2023, the restricted cash balance was $0.2 million.

Restricted Short-Term Investments

Restricted short-term investments consist of certificates of deposit that are collateral for standby letters of credit to qualify for
workers’ compensation self-insurance. The certificates of deposit have original maturities greater than three months, but less
than one year. As of September 30, 2024 and December 31, 2023, the balance of restricted short-term investments was $2.2
million.

Deferred Income Taxes

The Company utilizes the liability method of accounting for income taxes, under which deferred taxes are determined based
on the temporary differences between the financial statements and the tax basis of assets and liabilities using enacted tax rates.
A valuation allowance is recorded when it is more likely than not that the deferred tax assets will not be realized.

Debt Issuance Costs

Debt issuance costs related to non-revolving debt are recognized as a reduction to the related debt balance in the
accompanying condensed consolidated balance sheets and amortized to interest expense over the contractual term of the
related debt using the effective interest method. Debt issuance costs associated with revolving debt are capitalized within other
long-term assets on the condensed consolidated balance sheets and are amortized to interest expense over the term of the
related revolving debt.

Convertible Debt

The Company accounts for its convertible debt instruments as a single unit of accounting, a liability, because the Company
concluded that the conversion features do not require bifurcation as a derivative under Accounting Standards Codification, or
ASC, 815-15, Derivatives and Hedging and the Company did not issue its convertible debt instruments at a substantial
premium. The Company records debt issuance costs as contra-liabilities in its condensed consolidated balance sheets at
issuance and amortizes them over the contractual term of the convertible debt instrument using the effective interest rate.

In accordance with Accounting Standards Update, or ASU, 2020-06, Debt—Debt with Conversion and Other Options
(Subtopic 470-20) and Derivatives and Hedging—Contracts in Entity’s Own Equity (Subtopic 815-40): Accounting for
Convertible Instruments and Contracts in an Entity’s Own Equity, the Company evaluates convertible debt instruments to
determine if the conversion feature is freestanding or embedded. If the conversion feature is embedded, the conversion
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feature is not bifurcated from the host instrument. If the conversion feature does not require derivative treatment under ASC
815, the instrument is evaluated under ASC 470-20, “Debt with Conversion and Other Options” for consideration of any
beneficial conversion features. If no beneficial conversion features exist that require separate recognition, convertible debt
instruments are accounted for as a single liability measured at its amortized cost as long as no other features require separation
and recognition as derivatives.

Litigation, Commitments and Contingencies

Litigation, commitments and contingencies are accrued when management, after considering the facts and circumstances of
each matter as then known to management, has determined it is probable a liability will be found to have been incurred and the
amount of the loss can be reasonably estimated. When only a range of amounts is reasonably estimable and no amount within
the range is more likely than another, the low end of the range is recorded. Legal fees are expensed as incurred. Due to the
inherent uncertainties surrounding gain contingencies, the Company generally does not recognize potential gains until they are
realized.

Recent Accounting Pronouncements

In November 2023, the Financial Accounting Standards Board, or FASB, issued Accounting Standard Update 2023-07,
Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures which is intended to improve reportable
segment disclosure requirements, primarily through additional disclosures about significant segment expenses. The standard is
effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after December
15, 2024, with early adoption permitted. The amendments should be applied retrospectively to all prior periods presented in
the financial statements. The Company is currently evaluating the disclosure requirements related to the new standard.

In December 2023, the FASB issued Accounting Standard Update 2023-09, Income taxes (Topic 740): Improvements to
Income Tax Disclosures which requires entities to disclose disaggregated information about their effective tax rate
reconciliation as well as expanded information on income taxes paid by jurisdiction. The disclosure requirements will be
applied on a prospective basis, with the option to apply them retrospectively. The standard is effective for fiscal years
beginning after December 15, 2024, with early adoption permitted. The Company is currently evaluating the disclosure
requirements related to the new standard.

Note 3. BAQSIMI® Asset Acquisition

On June 30, 2023, the Company completed its acquisition of BAQSIMI® glucagon nasal powder, or BAQSIMI®, pursuant to
an asset purchase agreement, or the Purchase Agreement, with Eli Lilly & Company, or Lilly, dated April 21, 2023.

The Company accounted for the BAQSIMI® acquisition as an asset acquisition in accordance with ASC 805, Business
Combinations, as substantially all the fair value of the assets acquired was concentrated in a single identifiable asset,
BAQSIMI® product rights. The BAQSIMI® product rights include the license for the BAQSIMI® intellectual property,
regulatory documentation, marketing authorizations, and domain names, which are considered a single asset as they are
inextricably linked.
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The total purchase price was allocated to the acquired assets based on their relative fair values, as follows:

Fair Value
(in thousands)
Property, plant, and equipment $ 34,426
BAQSIMI® product rights 591,338
Deferred tax assets 2,341
Total assets acquired $ 628,105

The Company amortizes the acquired intangible asset to cost of revenues on a straight line basis over its estimated useful life
of 24 years (see Note 10 for additional information).

A portion of the consideration for the asset acquisition was a deferred cash payment. The fair value of the deferred cash
payment was accreted to its full $129.0 million amount over a one-year period from the date of acquisition through interest
expense. During the nine months ended September 30, 2024, the Company recognized $3.6 million of interest expense related
to accretion of the deferred cash payment. During the three and nine months ended September 30, 2023, $1.8 million of
interest expense was recognized related to the accretion of the deferred cash payment. The Company made the $129.0 million
deferred cash payment in June 2024.

The Company may also be required to pay additional contingent consideration of up to an aggregate of $575.0 million in cash
as part of the BAQSIMI® acquisition, based on the achievement of certain net sales milestones. Through September 30, 2024,
the Company has not triggered any milestones and therefore no amounts have been recognized or paid.

Manufacturing Services Agreement

In connection with the closing of the acquisition, the Company entered into a Manufacturing Services Agreement, or the MSA,
with Lilly, pursuant to which Lilly has agreed, for a period of time not to exceed 18 months, to provide certain manufacturing,
packaging, labeling and supply services for BAQSIMI® directly or through third-party contractors to the Company in
connection with its operation of the development, manufacture, and commercialization of BAQSIMI®. Upon termination of
the MSA, the Company will be obligated to purchase all API, components, and finished goods on hand at prices agreed upon
in the MSA.

Transition Services Agreement

In connection with the closing of the acquisition, the Company also entered into a Transition Services Agreement, or the TSA,
with Lilly pursuant to which Lilly has agreed, for a period of time not to exceed 18 months, to provide certain services to the
Company to support the transition of BAQSIMI® operations to the Company, including with respect to the conduct of certain
clinical, regulatory, medical affairs, and commercial sales channel activities.

Throughout 2024, the Company assumed distribution responsibilities, from Lilly, to its customers in the United States, and
certain other countries. As a result, the Company has recorded the sales and related cost of BAQSIMI® in these countries as
product revenue, net and cost of revenues, respectively. The Company will continue to assume distribution of BAQSIMI® for
the remaining territories on a country by country basis throughout 2024.

-11-
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Note 4. Revenue Recognition
Product revenues, net

In accordance with ASC 606 Revenue from Contracts with Customers, revenue is recognized at the time that the Company’s
customers obtain control of the promised goods.

Generally, revenue is recognized at the time of product delivery to the Company’s customers. In some cases, revenue is
recognized at the time of shipment when stipulated by the terms of the sale agreements.

The consideration to which the Company expects to be entitled includes a stated list price, less various forms of variable
consideration including provision for chargebacks and rebates, accrual for product returns, prompt pay discounts, distributor
fees, patient co-pay assistance, and other related deductions. These deductions to product sales are referred to as gross-to-net
deductions and are estimated and recorded in the period in which the related product sales occur. Payment terms offered to
customers generally range from 30 to 75 days; however, payment terms differ by jurisdiction, by customer and, in some
instances, by type of product. Revenues from product sales, net of gross-to-net deductions, are recorded only to the extent a
significant reversal in the amount of cumulative revenue recognized is not probable of occurring when the uncertainty
associated with gross-to-net deductions is subsequently resolved. Taxes assessed by governmental authorities and collected
from customers are excluded from product sales. If the Company expects, at contract inception, that the period between the
transfer of control and corresponding payment from the customer will be one year or less, the amount of consideration is not
adjusted for the effects of a financing component. Shipping and handling activities are considered to be fulfillment activities
rather than a separate performance obligation and are recorded within selling, distribution and marketing expenses in the
accompanying condensed consolidated statements of operations.

Provision for Chargebacks and Rebates: The provision for chargebacks and rebates is a significant estimate used in the
recognition of revenue. Wholesaler chargebacks relate to sales terms under which the Company agrees to reimburse
wholesalers for differences between the gross sales prices at which the Company sells its products to wholesalers and the
actual prices of such products that wholesalers resell under the Company’s various contractual arrangements with third parties
such as hospitals and group purchasing organizations in the United States. Rebates include primarily amounts paid to retailers,
payers, and providers in the United States, including those paid to state Medicaid programs, and are based on contractual
arrangements or statutory requirements. The Company estimates chargebacks and rebates using the expected value method at
the time of sale to wholesalers based on wholesaler inventory stocking levels, historical chargeback and rebate rates, and
current contract pricing.

The provision for chargebacks and rebates is reflected as a component of product revenues, net. The following table is an
analysis of the chargeback and rebate provision:

Nine Months Ended

September 30,
2024 2023
(in thousands)
Beginning balance $ 27,920 $ 26,606
Provision for chargebacks and rebates 218,312 200,317
Credits and payments issued to third parties (181,216) (201,650)
Ending balance $ 65,016 $ 25,273

Changes in the chargeback provision from period to period are primarily dependent on the Company’s sales to its wholesalers,
the level of inventory held by wholesalers, and the wholesalers’ customer mix. Changes in the rebate provision from period to
period are primarily dependent on retailers’ and other indirect customers’ purchases. The approach that the Company uses to
estimate chargebacks and rebates has been consistently applied for all periods
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presented. Variations in estimates have been historically small. The Company continually monitors the provision for
chargebacks and rebates and makes adjustments when it believes that the actual chargebacks and rebates may differ from the
estimates. The settlement of chargebacks and rebates generally occurs within 20 days to 60 days after the sale to wholesalers.
Accounts receivable and/or accounts payable and accrued liabilities are reduced and/or increased by the chargebacks and
rebate amounts depending on whether the Company has the right to offset with the customer.

The provision for chargebacks and rebates is included in the following balance sheet accounts:

September 30, December 31,
2024 2023
(in thousands)
Reduction to accounts receivable, net $ 21,355 $ 21,861
Accounts payable and accrued liabilities 43,661 6,059
Total $ 65,016 $ 27,920

Accrual for Product Returns: The Company offers certain customers the right to return qualified excess or expired inventory
for partial credit; however, API product sales are generally non-returnable. The Company’s product returns primarily consist of
the returns of expired products from sales made in prior periods. Returned products cannot be resold. At the time product
revenue is recognized, the Company records an accrual for product returns estimated using the expected value method. The
accrual is based, in part, upon the historical relationship of product returns to sales and customer contract terms. The Company
also assesses other factors that could affect product returns including market conditions, product obsolescence, and new
competition.

Prompt Pay Discounts: The Company provides its customers with a percentage discount on their invoice if the customers pay
within the agreed upon timeframe. The Company expects that its customers will earn prompt pay discounts. The Company
estimates the probability of customers paying promptly based on the percentage of discount outlined in the purchase
agreement between the two parties, and deducts the full amount of these discounts from gross product sales and accounts
receivable at the time revenue is recognized.

Distributor Fees: The Company engages with wholesalers to distribute its products to end customers. The Company pays the
wholesalers a fee for services such as: inventory management, chargeback administration, and service level commitments. The
Company estimates the amount of distribution services fees to be paid and adjusts the transaction price with the amount of
such estimate at the time of sale to the customer. An accrued liability is recorded for unpaid distribution service fees.

Patient Co-Pay Assistance: Co-pay assistance represents financial assistance to qualified patients, assisting them with
prescription drug co-payments required by insurance. The accrual for co-pay is based on an estimate of claims and the cost per
claim that the Company expects to receive associated with inventory that exists in the distribution channel at period end.

Revenues derived from contract manufacturing services are recognized when third-party products are shipped to customers.
The Company’s accounting policy is to review each agreement involving contract development and manufacturing services to
determine if there are multiple revenue-generating activities that constitute more than one unit of accounting. Revenues are
recognized for each unit of accounting based on revenue recognition criteria relevant to that unit.

Service revenues derived from research and development contracts are recognized over time based on progress toward
satisfaction of the performance obligation. For each performance obligation satisfied over time, the Company assesses the
proper method to be used for revenue recognition, either an input method to measure progress toward the satisfaction of
services or an output method of determining the progress of completion of performance obligation. For the three and
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nine months ended September 30, 2024, revenues from research and development services were $0.1 million and $2.0 million,
respectively. For the three and nine months ended September 30, 2023, revenues from research and development services were
$0.8 million and $2.1 million, respectively.

Other revenues

Revenues related to sales of BAQSIMI®, which was supplied and sold by Lilly under the TSA during the three and nine
months ended September 30, 2024 and 2023, or BAQSIMI® NEB, were recorded on a net basis, similar to a royalty
arrangement. This includes revenues in the United States and certain other countries for a portion of the period.

Note 5. Net Income per Share

Basic net income per share is calculated based upon the weighted-average number of shares outstanding during the period.
Diluted net income per share gives effect to all potentially dilutive shares outstanding during the period, such as stock options,
non-vested restricted stock units and shares issuable under the Company’s Employee Stock Purchase Plan, or ESPP, and
potential shares of common stock issuable upon conversion of Convertible Notes of the Company, due March 2029, or the
2029 Convertible Notes.

For the three and nine months ended September 30, 2024, options to purchase 619,847 shares of stock with a weighted-
average exercise price of $46.63 per share, were excluded in the computation of diluted net income per share because their
effect would be anti-dilutive. The 2029 Convertible Notes had no impact on the computation of diluted net income per share as
the average stock price during the period was less than the conversion price.

For the three months ended September 30, 2023, none of the Company’s options were excluded from the computation of
diluted net income per share. For the nine months ended September 30, 2023, options to purchase 45,934 shares of stock with
a weighted-average exercise price of $46.01 per share, were excluded from the computation of diluted net income per share
because their effect would be anti-dilutive. The 2029 Convertible Notes had no impact on the computation of diluted net
income per share as the average stock price during the period was less than the conversion price.

The following table provides the calculation of basic and diluted net income per share for each of the periods presented:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

(in thousands, except per share data)
Basic and dilutive numerator:

Net income $ 40,429 $ 49,222 $ 121,555 $ 101,378
Denominator:

Weighted-average shares outstanding — basic 48,621 48,701 48,580 48,368
Net effect of dilutive securities:

Incremental shares from equity awards 3,241 5,220 3,727 4,629
Weighted-average shares outstanding — diluted 51,862 53,921 52,307 52,997
Net income per share — basic $§ 08 $ 101 S 250 $ 2.10
Net income per share — diluted $ 078 $ 091 8§ 232§ 1.91
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Note 6. Segment Reporting

The Company’s business is the development, manufacture, and marketing of pharmaceutical products. The Company has
identified two reporting segments that each report to the Chief Operating Decision Maker, or CODM, as defined in ASC 280,
Segment Reporting. The Company’s performance is assessed and resources are allocated by the CODM based on the following
two reportable segments:

e Finished pharmaceutical products
e APIs

The finished pharmaceutical products segment manufactures, markets and distributes BAQSIMI®, Primatene MIST®,
glucagon, enoxaparin, naloxone, phytonadione, lidocaine, epinephrine, various critical and non-critical care drugs, as well as
certain contract manufacturing and contract research revenues. The API segment manufactures and distributes recombinant
human insulin API and porcine insulin API for external customers and internal product development.

Other revenues includes the portion of BAQSIMI® sales by Lilly on the Company’s behalf under the TSA and is accounted for
as a component of the finished pharmaceutical product segment.

Selected financial information by reporting segment is presented below:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

(in thousands)
Net revenues:

Finished pharmaceutical products $ 189,752 $ 176,366 $ 538,755 § 455,242

API 1,462 4,190 6,689 11,048
Total net revenues 191,214 180,556 545,444 466,290
Gross profit (loss):

Finished pharmaceutical products 105,544 109,499 302,322 262,742

API (3,603) (1,096) (15,115) (7,761)
Total gross profit 101,941 108,403 287,207 254,981
Operating expenses 44,893 35,725 126,932 111,974
Income from operations 57,048 72,678 160,275 143,007
Non-operating (expenses) income (9,365) (9,041) (14,473) (12,993)
Income before income taxes $ 47,683 $ 63,637 $ 145802 $ 130,014

The Company manages its business segments to the gross profit level and manages its operating and other costs on a
company-wide basis. The Company does not identify total assets by segment for internal purposes, as the Company’s CODM
does not assess performance, make strategic decisions, or allocate resources based on assets.
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The amount of net revenues in the finished pharmaceutical product segment is presented below:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

(in thousands)
Finished pharmaceutical products segment net revenues:

BAQSIMI® $ 40409 $ — $ 85106 $ —
Glucagon 26,792 29,514 82,700 82,486
Epinephrine 21,341 20,199 75,392 57,004
Primatene MIST® 26,055 24,834 73,077 64,837
Lidocaine 15,884 15,522 41,457 43,174
Phytonadione 11,721 7,449 31,998 33,017
Enoxaparin 5,615 7,702 17,984 25,441
Naloxone 4,037 4,715 12,124 14,774
Other finished pharmaceutical products 35,503 37,730 99,309 105,808
Total finished pharmaceutical products net revenues 187,357 147,665 519,147 426,541
BAQSIMI® NEB 2,395 28,701 19,608 28,701
Total finished pharmaceutical products segment net revenues $ 189,752 $ 176,366 $ 538,755 $ 455,242

The amount of depreciation and amortization expense included in cost of revenues by reporting segment is presented below:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

(in thousands)
Depreciation and amortization expense

Finished pharmaceutical products $ 8,755 $ 8,616 $ 26,086 $ 13,143
API 1,038 1,003 3,045 2,938
Total depreciation and amortization expense $ 9793 $ 9,619 $ 29,131 $ 16,081

Net revenues and carrying values of long-lived assets, which includes property, plant and equipment, as well as finance and
operating lease right-of-use assets, by geographic regions, based on where the Company conducts its operations are as follows:

Net Revenues Long-Lived Assets
Three Months Ended Nine Months Ended
September 30, September 30, September 30, December 31,
2024 2023 2024 2023 2024 2023
(in thousands)
United States™®) $ 186,514 $ 178,056 $ 532,591 $ 459,909 $ 187,410 § 186,083
China 178 833 2,145 2,142 103,009 91,913
France 4,522 1,667 10,708 4,239 37,099 37,647
Total $ 191,214 § 180,556 $§ 545,444 $ 466,290 § 327,518 § 315,643

O Includes Other revenues from the sales of BAQSIMI®.
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Note 7. Customer and Supplier Concentration
Customer Concentrations

Three large wholesale drug distributors, Cencora Inc., formally AmerisourceBergen, or Cencora, Cardinal Health, Inc., or
Cardinal, and McKesson Corporation, or McKesson, are all distributors of the Company’s products, as well as suppliers of a
broad range of health care products. Lilly currently manufactures and sells BAQSIMI® on the Company’s behalf pursuant to
the terms of the TSA in certain jurisdictions (see Note 3 for additional information). The Company considers these four
customers to be its major customers, as each individually, and these customers collectively, represented a significant
percentage of the Company’s net revenue for the three and nine months ended September 30, 2024 and 2023, and accounts
receivable as of September 30, 2024 and December 31, 2023, respectively. The following table provides accounts receivable
and net revenue information for these major customers:

% of Total Accounts % of Net
Receivable Revenues
Three Months Ended Nine Months Ended
September 30, December 31, September 30, September 30,
2024 2023 2024 2023 2024 2023
McKesson 29 % 26 % 26 % 22 % 25 % 25 %
Cencora 28 % 16 % 21 % 17 % 20 % 20 %
Cardinal Health 17 % 13 % 20 % 15 % 20 % 16 %
Lilly 2% 20 % 1 % 16 % 4 % 6 %

Supplier Concentrations

The Company depends on suppliers for raw materials, APIs, and other components that are subject to stringent FDA
requirements. Some of these materials may only be available from one or a limited number of sources. Establishing additional
or replacement suppliers for these materials may take a substantial period of time, as suppliers must be approved by the FDA.
Furthermore, a significant portion of raw materials may only be available from foreign sources. If the Company is unable to
secure, on a timely basis, sufficient quantities of the materials it depends on to manufacture and market its products, it could
have a materially adverse effect on the Company’s business, financial condition, and results of operations.

Note 8. Fair Value Measurements

GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants in the principal or most advantageous market for the asset or liability at the
measurement date (an exit price). These standards also establish a hierarchy that prioritizes observable and unobservable
inputs used in measuring fair value of an asset or liability, as described below:

e Level 1 —Inputs to measure fair value are based on quoted prices (unadjusted) in active markets on identical assets or
liabilities;

e Level 2 — Inputs to measure fair value are based on the following: (a) quoted prices in active markets on similar
assets or liabilities, (b) quoted prices for identical or similar instruments in inactive markets, or (c) observable (other
than quoted prices) or collaborated observable market data used in a pricing model from which the fair value is
derived; and

e Level 3 — Inputs to measure fair value are unobservable and the assets or liabilities have little, if any, market activity;

these inputs reflect the Company’s own assumptions about the assumptions that market participants would use in
pricing the assets or liabilities based on best information available in the circumstances.
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As of September 30, 2024 and December 31, 2023, cash equivalents include money market accounts and corporate and
municipal bonds with original maturities of less than three months. Investments consist of certificates of deposit as well as
investment-grade corporate, agency and municipal bonds with original maturity dates between three and fifteen months. The
certificates of deposit are carried at amortized cost in the Company’s condensed consolidated balance sheets, which
approximates their fair value determined based on Level 2 inputs. The corporate, agency and municipal bonds are classified as
held-to-maturity and are carried at amortized cost net of allowance for credit losses. The fair value of such bonds is disclosed
in Note 9 and was determined based on Level 2 inputs. The restrictions on restricted cash and investments have an immaterial
effect on the fair value of these financial assets.

The fair values of the Company’s financial assets and liabilities measured on a recurring basis as of September 30, 2024 and
December 31, 2023, are as follows:

Total (Level 1) (Level 2) (Level 3)
(in thousands)
Cash equivalents $ 143,637 $ 143,637 $ $
Restricted cash 235 235
Short-term investments 26,322 26,322
Restricted short-term investments 2,200 2,200
Interest rate swaps related to variable rate loans (6,881) (6,881)

Total assets and liabilities measured at fair value as of

September 30, 2024 $ 165513 § 143872 $ 21,641 § —

Total (Level 1) (Level 2) (Level 3)
(in thousands)
Cash equivalents $ 116,441 $ 116,441 $ $
Restricted cash 235 235
Short-term investments 37,142 37,142
Restricted short-term investments 2,200 2,200
Interest rate swaps related to variable rate loans (5,243) (5,243)

Total assets and liabilities measured at fair value as of

December 31, 2023 $ 150,775 $ 116,676 $ 34,099 § —

The Company does not hold any Level 3 instruments that are measured at fair value on a recurring basis.

Nonfinancial assets and liabilities are not measured at fair value on a recurring basis but are subject to fair value adjustments
in certain circumstances. These items primarily include investments in unconsolidated affiliates, long-lived assets, goodwill,
and intangible assets for which the fair value is determined as part of an impairment test. As of September 30, 2024, and
December 31, 2023, there were no significant adjustments to fair value for nonfinancial assets or liabilities.

The Company’s deferred compensation plan assets are valued using the cash surrender value of the life insurance policies and
are not included in the table above.
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Note 9. Investments

The following is a summary of the Company’s investments that are classified as held-to-maturity:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value
(in thousands)

Corporate and agency bonds (due within 1 year) $ 31,903 § 67 § ) 31,968
Total investments as of September 30, 2024 $ 31,903 $ 67 $ (2) $ 31,968
Corporate and agency bonds (due within 1 year) $ 73815 $ 7 3 21 § 73801
Corporate and agency bonds (due within 1 to 3 years) 14,621 56 1) 14,676
Municipal bonds (due within 1 year) 1,081 1 — 1,082
Total investments as of December 31, 2023 $ 89,517 § 64 $ 22) $ 89,559

At each reporting period, the Company evaluates securities for impairment when the fair value of the investment is less than
its amortized cost. The Company evaluated the underlying credit quality and credit ratings of the issuers, identifying neither a
significant deterioration since purchase nor any other factors that would indicate a material credit loss.

The Company measures expected credit losses on held-to-maturity investments on a collective basis. All the Company’s held-
to-maturity investments were considered to be one pool. The estimate for credit losses considers historical loss information
that is adjusted for current conditions and reasonable and supportable forecasts. Expected credit losses on held-to-maturity
investments were not material to the condensed consolidated financial statements.

Note 10. Goodwill and Intangible Assets

The table below shows the weighted-average life, original cost, accumulated amortization, and net book value by major

intangible asset classification:

Weighted-Average Accumulated
Life (Years) Original Cost Amortization Net Book Value
(in thousands)
Definite-lived intangible assets
BAQSIMI® product rights(!) 24 $ 591,338 $§ 30,799 $ 560,539
Patents 15 193 92 101
Land-use rights 39 2,540 865 1,675
Subtotal 24 594,071 31,756 562,315
Indefinite-lived intangible assets
Trademark = 29,225 — 29,225
Goodwill - Finished pharmaceutical products * 3,256 — 3,256
Subtotal * 32,481 — 32,481
As of September 30, 2024 * $ 626552 $ 31,756 $ 594,796
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Weighted-Average Accumulated
Life (Years) Original Cost Amortization Net Book Value
(in thousands)
Definite-lived intangible assets
BAQSIMI® product rights() 24 $ 591,338 § 12,319 $ 579,019
Patents 12 486 376 110
Land-use rights 39 2,540 815 1,725
Subtotal 24 594,364 13,510 580,854
Indefinite-lived intangible assets
Trademark = 29,225 — 29,225
Goodwill - Finished pharmaceutical products * 3,216 — 3,216
Subtotal * 32,441 — 32,441
As of December 31, 2023 * $ 626,805 $ 13,510 $§ 613,295
Intangible assets with indefinite lives have an indeterminable average life.
(I See Note 3.
Goodwill
The changes in the carrying amounts of goodwill are as follows:
September 30, December 31,
2024 2023
(in thousands)
Beginning balance $ 3216 $ 3,126
Currency translation 40 90
Ending balance $ 3256 $ 3,216
Note 11. Inventories
Inventories consist of the following:
September 30, December 31,
2024 2023
(in thousands)
Raw materials and supplies $§ 60,536 $ 50,082
Work in process 36,016 30,822
Finished goods 33,764 24,929
Total inventories $ 130,316 $ 105,833

Charges of $0.9 million and $10.1 million were included in the cost of revenues in the Company’s condensed consolidated
statements of operations for the three and nine months ended September 30, 2024, respectively, to adjust the Company’s
inventory and related firm purchase commitments to its net realizable value. For the three months ended September 30, 2023,
the Company had an immaterial amount that was included in cost of revenues to adjust the Company’s inventory and related
firm purchase commitments to its net realizable value. For the nine months ended September 30, 2023, charges of $9.6 million
were included in the cost of revenues to adjust the Company’s inventory and related firm purchase commitments to its net
realizable value.
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Note 12. Property, Plant, and Equipment
Property, plant, and equipment consist of the following:
September 30, December 31,
2024 2023
(in thousands)

Buildings $ 170,203 $ 168,771

Leasehold improvements 42,012 41,686

Land 7,499 7,484

Machinery and equipment 278,200 259,484

Furniture, fixtures, and automobiles 34,795 31,943

Construction in progress 28,864 18,676

Total property, plant, and equipment 561,573 528,044

Less accumulated depreciation (266,189) (245,298)

Total property, plant, and equipment, net $§ 295384 § 282,746
Note 13. Accounts Payable and Accrued Liabilities
Accounts payable and accrued liabilities consisted of the following:

September 30, December 31,
2024 2023
(in thousands)

Accrued customer fees and rebates $ 59,949 $ 16,702
Accrued payroll and related benefits 29,207 25,203
Accrued product returns, current portion 13,480 12,263
Accrued loss on firm purchase commitments 812 918
Other accrued liabilities 15,732 12,842
Total accrued liabilities 119,180 67,928
Accounts payable 34,088 25,438
Total accounts payable and accrued liabilities $ 153,268 $ 93,366
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Note 14. Debt
Debt consists of the following:

September 30, December 31,

2024 2023
(in thousands)

Convertible Debt
2029 Convertible Notes $ 345000 $ 345,000
Term Loan
Wells Fargo Term Loan due June 2028 250,000 250,000
Mortgage Loans
Mortgage payable with East West Bank paid off June 2024 — 8,016
Other Loans and Payment Obligations
French government loans due December 2026 168 158

Line of Credit Facilities

Line of credit facility with China Merchant Bank due October 2026 — —
Wells Fargo Revolving line of credit facility due June 2028 — —

Line of credit facility with ICBC Bank due November 2033 13,565 —
Equipment under Finance Leases 485 616
Total debt 609,218 603,790
Less current portion of long-term debt 252 436
Less: Loan issuance costs 12,520 13,775
Long-term debt, net of current portion and unamortized debt issuance costs $ 596446 § 589,579
Credit Agreement

2029 Convertible Notes

In September 2023, the Company issued the 2029 Convertible Notes, in the aggregate principal amount of $345.0 million in a
private offering pursuant to Section 4(a)(2) and Rule 144A under the Securities Act of 1933, as amended. The Company used
portions of the net proceeds from the 2029 Convertible Notes to (i) repay approximately $200.0 million of the Company’s
borrowings under the Wells Fargo Term Loan and (ii) repurchase $50.0 million of the Company’s common stock.

In connection with the issuance of the 2029 Convertible Notes, the Company incurred approximately $10.8 million of debt
issuance costs, which primarily consisted of underwriting, legal and other professional fees. Unamortized debt issuance costs
related to the 2029 Convertible Notes were $8.8 million as of September 30, 2024. The fair value of the 2029 Convertible
Notes was approximately $365.4 million as of September 30, 2024 based on level 2 inputs.

The 2029 Convertible Notes are general senior, unsecured obligations and bear an interest rate of 2.0% per year. The
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2029 Convertible Notes were issued pursuant to an indenture, dated September 15, 2023, or the Indenture, between the
Company and U.S. Bank Trust Company, National Association, as trustee.

The 2029 Convertible Notes will rank senior in right of payment to all of the Company’s indebtedness that is expressly
subordinated in right of payment to the 2029 Convertible Notes; equal in right of payment to all of the Company’s unsecured
indebtedness that is not so subordinated; effectively junior to any of the Company’s secured indebtedness to the extent of the
value of the assets securing such indebtedness, including any amount outstanding under the Company’s credit facilities; and
structurally junior to all indebtedness and other liabilities of the Company’s current or future subsidiaries, including trade
payables.

Interest is payable semi-annually in arrears on March 15 and September 15 of each year. The 2029 Convertible Notes may
bear additional interest under specified circumstances relating to the Company’s failure to comply with its reporting
obligations under the Indenture or if the 2029 Convertible Notes are not freely tradeable as required by the Indenture.

The 2029 Convertible Notes will mature on March 15, 2029, unless earlier converted, repurchased or redeemed.

Conversions of the 2029 Convertible Notes will be settled in cash up to the aggregate principal amount of the 2029
Convertible Notes to be converted, and cash, shares of common stock or a combination of cash and shares of common stock,
at the Company’s election, with respect to the remainder, if any, of the Company’s conversion obligation in excess of the
aggregate principal amount.

Holders may convert their 2029 Convertible Notes at their option prior to the close of business on the business day
immediately preceding December 15, 2028, in multiples of $1,000 principal amount, only under the following circumstances;
(i) during any calendar quarter commencing after the calendar quarter ending on December 31, 2023 (and only during such
calendar quarter), if the last reported sale price of the common stock for at least 20 trading days (whether or not consecutive)
during a period of 30 consecutive trading days ending on and including, the last trading day of the immediately preceding
calendar quarter is greater than or equal to 130% of the conversion price for the 2029 Convertible Notes on each applicable
trading day, (ii) during the five business day period after any five consecutive trading day period in which the trading price, as
defined in the Indenture, per $1,000 principal amount of the 2029 Convertible Notes for each trading day of the measurement
period was less than 98% of the product of the last reported sale price of the Company’s common stock and the conversion
rate on each such trading day, (iii) if the Company calls the 2029 Convertible Notes for redemption, at any time prior to the
close of business on the second scheduled trading day immediately preceding the redemption date, and (iv) upon the
occurrence of specified corporate events defined in the Indenture.

On or after December 15, 2028, until the close of business on the second scheduled trading day immediately preceding the
maturity date, holders may convert all or any portion of their 2029 Convertible Notes, in multiples of $1,000 principal amount,
at the option of the holder regardless of the foregoing circumstances.

The Company may redeem the 2029 Convertible Notes, at its option, in whole or in part (subject to certain limitations), on or
after September 20, 2026 and prior to the 415 scheduled trading day preceding the maturity date, if the last reported sale price
of the Company’s common stock has been at least 130% of the conversion price then in effect for at least 20 trading days
(whether or not consecutive) during any 30 consecutive trading day period (including the last trading day of such period)
ending on and including the trading day immediately preceding the date on which the Company provides notice of redemption
at a redemption price equal to 100% of the principal amount of the 2029 Convertible Notes to be redeemed, plus accrued and
unpaid interest to, but excluding, the redemption date.

The initial conversion rate is 15.8821 shares of the Company’s common stock per $1,000 principal amount of the 2029

Convertible Notes, which represents an initial conversion price of approximately $62.96 per share of common stock. The
initial conversion price of $62.96 represents a premium of approximately 35.0% over the last reported sale price of the
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Company’s common stock on Nasdaq Global Select Market on September 12, 2023. The conversion rate is subject to
adjustment under certain circumstances in accordance with the terms of the Indenture.

If a fundamental change, as defined in the Indenture, occurs at any time prior to the maturity date, then, subject to certain
conditions, holders of the 2029 Convertible Notes may require the Company to repurchase for cash all or any portion of their
2029 Convertible Notes at a repurchase price equal to 100% of the principal amount of the 2029 Convertible Notes to be
repurchased, plus any accrued and unpaid interest. In addition, following certain specified corporate events or if the Company
issues a notice of redemption, the Company will, under certain circumstances, increase the conversion rate for holders who
convert their 2029 Convertible Notes in connection with such corporate event or during a redemption period.

Syndicated Line of Credit Facility with ICBC Bank — Due November 2033

In January 2024, the Company entered into a credit agreement with Industrial and Commercial Bank of China Limited, or
ICBC Bank, acting as a lender and as agent for other lenders. The credit agreement allows the Company to borrow up to $40.0
million secured by equipment and buildings at ANP. The interest rate and other terms will be determined at the time of the
borrowing, depending on the type of loan requested. The credit agreement expires in November 2033.

As of September 30, 2024, the Company borrowed approximately $13.6 million under the credit agreement. The loan bears
interest at the prime rate as published by The People’s Bank of China minus 0.2%. Interest payments are due quarterly and
repayment of the principal amount is biannual and begins in May 2026. As of September 30, 2024, the Company had $13.6
million of principal outstanding under this loan, which is recorded net of loan issuance costs of $0.8 million.

Interest Rate Swap Contract

As of September 30, 2024, the fair value of the loans listed above approximated their carrying amount based on Level 2
inputs, with the exception of the 2029 Convertible Notes. For the Wells Fargo Term Loan, the Company has entered into a
fixed interest rate swap contract to exchange the variable interest rates for fixed interest rates. The interest rate swap contract is
recorded at fair value in the other assets line in the condensed consolidated balance sheets. Changes in the fair values of
interest rate swaps were $7.4 million loss and $1.6 million loss for the three and nine months ended September 30, 2024,
respectively. Changes in the fair values of interest rate swaps were $4.9 million gain and $2.7 million gain for the three and
nine months ended September 30, 2023, respectively.

Covenants

At September 30, 2024 and December 31, 2023, the Company was in compliance with all of its debt covenants.
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Note 15. Income Taxes

The following table sets forth the Company’s income tax provision for the periods indicated:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

(in thousands)

Income before taxes $ 47,683 $ 63,637 $ 145,802 $ 130,014
Income tax provision 7,254 14,025 23,674 27,160
Income before equity in losses of unconsolidated affiliate $ 40,429 § 49,612 § 122,128 § 102,854
Income tax provision as a percentage of income before income taxes 152 % 22.0 % 16.2 % 20.9 %

Valuation Allowance

In assessing the need for a valuation allowance, management considers whether it is more likely than not that some portion or
all of the deferred income tax assets will be realized. Ultimately, realization depends on the existence of future taxable income.
Management considers sources of taxable income such as income in prior carryback periods, future reversal of existing
deferred taxable temporary differences, tax-planning strategies, and projected future taxable income.

The Company continues to record a full valuation allowance on the net deferred income tax assets of its France subsidiary,
AFP, and its U.K. subsidiaries, AUK and IMS UK. The Company will continue to do so until the subsidiaries generate
sufficient taxable income to realize their respective deferred income tax assets.

The Company records a valuation allowance on net deferred income tax assets in states where it files separately and will
continue to do so until sufficient taxable income is generated to realize these state deferred income tax assets.

Note 16. Stockholders' Equity
Share Buyback Program

Pursuant to the Company’s existing share buyback program, the Company purchased 797,038 and 1,004,326 shares of its
common stock, during the three and nine months ended September 30, 2024, for total consideration of $35.0 million and $43.5
million, respectively. The Company purchased 1,072,041 and 1,338,757 shares of its common stock during the three and nine
months ended September 30, 2023, for total consideration of $50.0 million and $58.1 million, respectively.

The Company’s Board of Directors authorized a $50.0 million increase to the Company’s share buyback program in June
2024, and an additional $50.0 million increase in November 2024, which is expected to continue for an indefinite period of
time. Since the inception of the program, the Company’s Board of Directors has authorized a total of $385.0 million in the
share buyback program. The primary goal of the program is to offset dilution created by the Company’s equity compensation
programs.

Purchases are made through open market and private block transactions pursuant to Rule 10b5-1 plans, privately negotiated
transactions or other means as determined by the Company’s management and in accordance with the requirements of the SEC
and applicable laws. The timing and actual number of treasury share purchases will depend on a variety of factors including
price, corporate and regulatory requirements, and other conditions. These treasury share purchases are accounted for under the
cost method and are included as a component of treasury stock in the Company’s condensed consolidated balance sheets.
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Amended and Restated 2015 Equity Incentive Plan

In February 2024, the Board of Directors approved the Company’s amended and restated 2015 Equity Incentive Plan, or the
Amended 2015 Plan, which was subsequently approved by the Company’s stockholders, and accordingly, adopted by the
Company in June 2024. The Amended 2015 Plan extends the terms of the 2015 Equity Incentive Plan, or the Original 2015
Plan, and makes certain other changes. The term of the Amended 2015 Plan will be extended indefinitely, however, the
Company’s ability to grant incentive stock options thereunder will continue through February 2034.

As of September 30, 2024, the Company reserved an aggregate of 7,817,319 shares of common stock for future issuance under
the Amended 2015 Plan.

2014 Employee Stock Purchase Plan

As of September 30, 2024, the Company has issued 1,246,323 shares of common stock under the ESPP and 753,677 shares of
its common stock remain available for issuance under the ESPP.

In May 2024, the Company issued 54,189 shares at a purchase price of $35.98 per share under the ESPP. For the three and
nine months ended September 30, 2024, the Company recorded ESPP expense of $0.2 million and $0.9 million, respectively.
For the three and nine months ended September 30, 2023, the Company recorded ESPP expense of $0.2 million and $0.8
million, respectively.

Share-Based Award Activity and Balances

The Company accounts for share-based compensation payments in accordance with ASC 718, which requires measurement
and recognition of compensation expense at fair value for all share-based payment awards made to employees and directors.
Under these standards, the fair value of option awards and the option components of the ESPP awards are estimated at the
grant date using the Black-Scholes option-pricing model. The fair value of RSUs is estimated at the grant date using the
Company’s common share price. Compensation cost for all share-based payments granted with service-based graded vesting
schedules is recognized using the straight-line method over the requisite service period.

The weighted-averages for key assumptions used in determining the fair value of options granted are as follows:

Three Months Ended Nine Months Ended

September 30, September 30,
2024 2023 2024 2023
Average volatility —% 402% 413% 414 %
Average risk-free interest rate — % 4.4 % 42% 41 %
Weighted-average expected life in years — 6.3 6.2 6.2
Dividend yield rate — % —% — % — %
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A summary of option activity under all plans for the nine months ended September 30, 2024, is presented below:

Weighted-Average

‘Weighted-Average Remaining Aggregate
Exercise Contractual Intrinsic
Options Price Term (Years) Value()
(in thousands)
Outstanding as of December 31, 2023 7,762,298  $ 19.70
Options granted 642,985 46.27
Options exercised (1,611,117) 13.66
Options forfeited (21,138) 35.10
Options expired — —
Outstanding as of September 30, 2024 6,773,028 g 23.61 512 $ 168,760
Exercisable as of September 30, 2024 4,968,365 19.02 397 $ 146,600
Vested and expected to vest as of September 30, 2024 6,617,113 23.24 504 $ 167,346

(1) The aggregate intrinsic value is calculated as the difference between the exercise price of the underlying awards and the estimated fair value of
the Company’s stock for those awards that have an exercise price below the estimated fair value at September 30, 2024.

For the three and nine months ended September 30, 2024, the Company recorded expense of $2.7 million and $9.0 million,
respectively, related to stock options granted under all plans. For the three and nine months ended September 30, 2023, the
Company recorded expense of $2.2 million and $7.5 million, respectively, related to stock options granted under all plans.

Information relating to option grants and exercises is as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023
(in thousands, except per share data)

Weighted-average grant date fair value per share $ — § 2149 § 2189 § 16.76
Intrinsic value of options exercised 6,218 5,628 48,381 24,544
Cash received from options exercised 3,332 2,277 9,154 12,015
Total fair value of the options vested during the period 111 167 9,815 8,887

A summary of the status of the Company’s non-vested options as of September 30, 2024, and changes during the nine months
ended September 30, 2024, are presented below:

Weighted-Average

Grant Date

Options Fair Value
Non-vested as of December 31, 2023 2,076,355 $ 12.68
Options granted 642,985 21.89
Options vested (893,539) 10.98
Options forfeited (21,138) 16.19
Non-vested as of September 30, 2024 1,804,663 16.76

As of September 30 2024, there was $21.3 million of total unrecognized compensation cost, net of forfeitures, related to non-
vested stock option based compensation arrangements granted under all plans. The cost is expected to be recognized over a
weighted-average period of 2.6 years and will be adjusted for future changes in estimated forfeitures.
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Restricted Stock Units

The Company grants restricted stock units, or RSUs, to certain employees and members of the Board of Directors with a
vesting period of up to four years. The grantee receives one share of common stock at a specified future date for each RSU
awarded. The RSUs may not be sold or otherwise transferred until vested. The RSUs do not have any voting or dividend rights
prior to the issuance of the underlying common stock. The share-based expense associated with these grants was based on the
Company’s common stock fair value at the time of grant and is amortized over the requisite service period, which generally is
the vesting period using the straight-line method. For the three and nine months ended September 30, 2024, the Company
recorded total expenses of $2.7 million and $8.8 million, respectively, related to RSU awards granted under all plans. For the
three and nine months ended September 30, 2023, the Company recorded expenses of $2.2 million and $7.3 million,
respectively, related to RSU awards granted under all plans.

As of September 30, 2024, there was $22.6 million of total unrecognized compensation cost, net of forfeitures, related to non-
vested RSU-based compensation arrangements granted under all plans. The cost is expected to be recognized over a weighted-

average period of 2.6 years and will be adjusted for future changes in estimated forfeitures.

Information relating to RSU grants and deliveries is as follows:

Total Fair Market
Total RSUs Value of RSUs
Issued Issued®
(in thousands)
RSUs outstanding at December 31, 2023 920,376
RSUs granted 303,788 S 14,060
RSUs forfeited (9,620)
RSUs vested® (388,668)
RSUs outstanding at September 30, 2024 825,876

(1) The total fair market value is derived from the number of RSUs granted times the current stock price on the date of grant.
(2 Of the vested RSUs, 147,959 shares of common stock were surrendered to fulfill tax withholding obligations.

Share-based Compensation Expense

The Company recorded share-based compensation expense, which is included in the Company’s condensed consolidated
statement of operations as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023
(in thousands)
Cost of revenues $ 1,133 $ 1,004 $ 4583 § 3,868
Operating expenses:

Selling, distribution, and marketing 249 213 777 649
General and administrative 3,710 2,975 11,239 9,323
Research and development 504 452 2,137 1,780
Total share-based compensation $ 559 $ 4644 $ 18,736 $ 15,620
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Note 17. Employee Benefits
401(k) Plan

The Company has a defined contribution 401(k) plan, or the Plan, whereby eligible employees voluntarily contribute up to a
defined percentage of their annual compensation. The Company matches contributions at a rate of 50% on the first 6% of
employee contributions, and pays the administrative costs of the Plan. Total employer contributions for the three and nine
months ended September 30, 2024 were approximately $0.6 million and $2.0 million, respectively, compared to the prior year
expense of $0.5 million and $1.7 million for the three and nine months ended September 30, 2023, respectively.

Defined Benefit Pension Plan

The Company’s subsidiary, AFP, has an obligation associated with a defined-benefit plan for its eligible employees. This plan
provides benefits to the employees from the date of retirement and is based on the employee’s length of time employed by the
Company. The calculation is based on a statistical calculation combining a number of factors that include the employee’s age,
length of service, and AFP employee turnover rate.

The liability under the plan is based on a discount rate of 3.25% as of September 30, 2024 and December 31, 2023. The
liability is included in other long-term liabilities in the accompanying condensed consolidated balance sheets. The plan is
currently unfunded, and the benefit obligation under the plan was $2.8 million and $2.6 million at September 30, 2024 and
December 31, 2023, respectively. The Company recorded an immaterial amount of expense under the plan for each of the
three and nine months ended September 30, 2024 and 2023.

Non-qualified Deferred Compensation Plan

In December 2019, the Company established a non-qualified deferred compensation plan. The plan allows certain eligible
participants to defer a portion of their cash compensation and provides a matching contribution at the discretion of the
Company. The plan obligations are payable upon retirement, termination of employment and/or certain other times in a lump-
sum distribution or in installments, as elected by the participant in accordance with the plan. Participants can allocate their
deferred compensation amongst various investment options with earnings accruing to the participant. The Company has
established a Rabbi Trust to fund the plan obligations and to hold the plan assets. Eligible participants began contributing to
the plan in January 2020. The plan assets were valued at approximately $9.4 million and $6.8 million as of September 30,
2024 and December 31, 2023, respectively. The plan liabilities were valued at approximately $9.8 million and $7.1 million as
of September 30, 2024, and December 31, 2023, respectively. The plan assets and liabilities are included in other long-term
assets and other long-term liabilities, respectively, on the Company’s condensed consolidated balance sheets.

Note 18. Commitments and Contingencies

Purchase Commitments

As of September 30, 2024, the Company has entered into commitments to purchase equipment and raw materials for an
aggregate amount of approximately $95.9 million.

Note 19. Related Party Transactions
Investment in Hanxin Pharmaceutical Technology, Co., Ltd.

The Company has an 11.5% ownership in Hanxin Pharmaceutical Technology Co., Ltd, or Hanxin, that is accounted for as an
equity method investment. The Company maintains a seat on Hanxin’s board of directors, and Henry Zhang, the

-29-




Table of Contents

AMPHASTAR PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

son of Dr. Jack Zhang, is an equity holder, the general manager, and the chairman of the board of directors of Hanxin.
Additionally, Dr. Mary Luo and Dr. Jack Zhang, have an ownership interest in Hanxin through an affiliated entity. As a result,
Hanxin is a related party.

Contract manufacturing agreement with Hanxin

The Company, has various contract manufacturing agreements with Hanxin and its subsidiaries, whereby Hanxin will develop
several active pharmaceutical ingredients and finished products for the Chinese market and will engage the Company to
manufacture the products on a cost-plus basis.

During the three and nine months ended September 30, 2024, the Company recognized $0.1 million and $0.5 million,
respectively, of revenue from manufacturing services provided to Hanxin. During the three and nine months ended September
30, 2023, the Company recognized an immaterial amount of revenue from manufacturing services provided to Hanxin. As of
September 30, 2024, the Company had $0.4 million of receivables from Hanxin.

Contract Research Agreement with Hanxin

In July 2022, the Company entered into a three-year contract research agreement with Hanxin, a related party, whereby
Hanxin will develop Recombinant Human Insulin Research Cell Banks, or RCBs, for the Company and license the RCBs to
the Company subject to a fully paid, exclusive, perpetual, transferable, sub-licensable worldwide license. Hanxin will also
perform scale-up manufacturing process development using the RCBs for the Company.

During the three months ended September 30, 2024, the Company did not have any payments under the amended agreement
and during the nine months ended September 30 2024, the Company paid $0.2 million under the amended agreement. During
the three and nine months ended September 30, 2023, the Company paid $0.4 million and $1.0 million, respectively, under the
amended agreement. As of September 30, 2024, the Company had an immaterial amount payable to Hanxin.

Supply Agreement with Letop

In November 2022, the Company, entered into a supply agreement with Nanjing Letop Biotechnology Co., Ltd., or Letop,
which is considered a related-party due to an ownership stake of Henry Zhang. Under the terms of the supply agreement Letop
will manufacture and deliver chemical intermediates to the Company on a cost-plus basis. The agreement is effective for three
years and the total cost of the agreement shall not exceed $1.5 million, with payments adjusted based on the then current
exchange rates.

During the three and nine months ended September 30, 2024, the Company paid an immaterial amount under this agreement.
During the three months ended September 30, 2023, the Company did not have any payments under this agreement. During
the nine months ended September 30, 2023, the Company paid $0.7 million, under this agreement. As of September 30, 2024,
the Company did not have any amounts payable to Letop.

Primatene MIST® Distribution agreement with Hong Kong Genreach Limited

In August 2024, the Company entered into a distribution agreement with Hong Kong Genreach Limited, or Genreach, a
wholly owned subsidiary of Hanxin, a related party. Per the terms of the agreement, the Company has appointed Genrearch as
the exclusive distributor to market and sell Primatene MIST® in Mainland China, Taiwan, Hong Kong, and Macau in the
Greater China region. Genreach will be responsible for obtaining any and all regulatory approvals in the region for Primatene
MIST®.

The term of the agreement is ten years, with both parties having termination rights without cause after the completion of the
second contract year.
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AMPHASTAR PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 20. Litigation
Employment Litigation

On April 15, 2024, a former employee (“Plaintift”) initiated an employment litigation against Amphastar and IMS by filing a
complaint, as amended, having individual and class action claims for alleged violations of the California Labor Code
pertaining to wage and hour, and other state laws. This complaint was filed in the Superior Court of California for the County
of Los Angeles. In the complaint, the Plaintiff is seeking damages and related remedies under California Law, as well as
various penalty payments under the California Labor Code. The Company intends to vigorously defend itself against the class
action complaint.

On June 20, 2024, a former employee (“Plaintiff”) initiated an employment litigation against Amphastar, IMS and Roth
Staffing Companies L.P. by filing a complaint having individual and class action claims for alleged violations of the California
Labor Code pertaining to wage and hour, and other state laws. This complaint was filed in the Superior Court of California for
the County of Los Angeles. In the complaint, the Plaintiff is seeking damages and related remedies under California Law, as
well as various penalty payments under the California Labor Code. The Company intends to vigorously defend itself against
the complaint.

Albuterol sulfate Inhalation Aerosol Patent Litigation

On July 25, 2024, Teva Branded Pharmaceutical Products R&D, Inc. (“Teva Branded”), Norton (Waterford) Ltd. (“Norton”),
and Teva Pharmaceuticals USA, Inc. (“Teva USA”), collectively referred to as (“Plaintiff”) filed a Complaint in the United
States District Court for the District of Delaware (“Delaware Court”) against the Company for infringement of U.S. Patent No.
9,463,289, with regard to Amphastar’s ANDA No. 212447, for approval to manufacture and sell generic version of ProAir®
HFA (albuterol sulfate) Inhalation Aerosol. On October 21, 2024, Plaintiff amended its complaint against the Company to
include additional claims for infringement of U.S. Patent No. 9,808,587 and 10,561,808, with regard to Amphastar’s ANDA
No. 212447, for approval to manufacture and sell generic version of ProAir® HFA (albuterol sulfate) Inhalation Aerosol. The
Company intends to vigorously defend this patent lawsuit.

Other litigation

The Company is subject to various claims, arbitrations, investigations, and lawsuits from time to time arising in the ordinary
course of business. In addition, third parties may, from time to time, assert claims against the Company in the forms of letters
and other communications. Currently, the Company is subject to a lawsuit for a property and casualty claim, for which it has
recorded an estimated liability of $6.0 million within accounts payable and other accrued liabilities on the condensed balance
sheet as of September 30, 2024. This estimated liability is fully covered by the Company’s insurance policies. The $6.0 million
insurance recovery related to this claim is recorded within prepaid expenses and other current assets on the condensed
consolidated balance sheet as of September 30, 2024.

The Company records a provision for contingent losses when it is both probable that a liability has been incurred and the
amount of the loss can be reasonably estimated. In the opinion of management, the ultimate resolution of any such matters is
not expected to have a material adverse effect on its financial position, results of operations, or cash flows; however, the
results of litigation and claims are inherently unpredictable and the Company’s view of these matters may change in the future.
Regardless of the outcome, litigation can have an adverse impact on the Company because of defense and settlement costs,
diversion of management resources, and other factors.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following is a discussion and analysis of the consolidated operating results, financial condition, liquidity and cash flows
of our company as of and for the periods presented below. The following discussion and analysis should be read in
conjunction with the “Condensed Consolidated Financial Statements” and the related notes thereto included in this Quarterly
Report on Form 10-Q, or Quarterly Report. This discussion contains forward-looking statements that are based on the beliefs
of our management, as well as assumptions made by, and information currently available to, our management. Actual results
could differ materially from those discussed in or implied by forward-looking statements. These risks, uncertainties, and other
factors include, among others, those identified under the “Special Note About Forward-Looking Statements,” above and
described in greater detail elsewhere in this Quarterly Report and in our Annual Report on Form 10-K for the year ended
December 31, 2023, particularly in Item 1A. “Risk Factors”.

Overview

We are a bio-pharmaceutical company focusing primarily on developing, manufacturing, marketing and selling technically
challenging generic and proprietary injectable, inhalation, and intranasal products, as well as insulin API products. We
currently manufacture and sell over 25 products.

Our largest products by net revenues currently include BAQSIMI®, Primatene MIST®, glucagon, epinephrine, lidocaine,
enoxaparin sodium, and phytonadione.

We are currently developing a portfolio of generic abbreviated new drug applications, or ANDAs, biosimilar insulin product
candidates and proprietary product candidates, which are in various stages of development and target a variety of indications.
Four of the ANDAs are currently on file with the FDA.

To complement our internal growth and expertise, we have made several strategic acquisitions of companies, products and
technologies. These acquisitions collectively have strengthened our injectable, inhalation, and intra-nasal product technology
infrastructure by providing additional manufacturing, marketing, and research and development capabilities, including the
ability to manufacture raw materials, API, and other components for our products.

Macroeconomic Trends and Uncertainties

Recent uncertain macroeconomic conditions and worldwide events, including extended periods of heightened inflation,
fluctuating interest rates and instability in the financial systems, ongoing geopolitical conflicts such as the Russia-Ukraine and
Middle East conflicts, as well as rising healthcare costs continue to pose challenges to our business.

See the section titled “Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2023, for further
discussion of the potential adverse impact of unfavorable global and geopolitical economic conditions on our business, results
of operations and financial conditions.

Recent Developments
BAQSIMI® Acquisition

In connection with the acquisition of BAQSIMI® in June 2023, we entered into a Transition Service Agreement, or the TSA,
with Eli Lilly & Company, or Lilly, pursuant to which Lilly agreed, for a period of time not to exceed 18 months to provide
certain services to us to support the transition of the BAQSIMI® operations, including with respect to the conduct of certain
clinical, regulatory, medical affairs, and commercial sales channel activities. Revenues from the sales of BAQSIMI® under the
TSA with Lilly during the transition period were recognized on a net basis, similar to a royalty arrangement. The impact of
this revenue recognition method resulted in lower reported revenues relative to the revenue that would have been reported had
we recognized gross revenues from sales of BAQSIMI®,
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Throughout 2024, we assumed distribution responsibilities from Lilly to our customers in the United States, which comprises
approximately 80% of BAQSIMI® worldwide revenues, as well as certain other countries. As a result, we started recognizing
gross revenues and cost of revenues from the sales of BAQSIMI® in these countries, which is classified as product revenue,
net and cost of revenue, respectively on the condensed consolidated statement of operations. The assumption of distribution in
countries outside the United States will occur on a country-by-country basis once the marketing authorizations for each
territory have been transferred to us, we have set up distribution agreements, and we have obtained sufficient inventory.

For more information regarding our acquisition of BAQSIMI®, see “Part I — Item 1. Financial Statements — Notes to
Condensed Consolidated Financial Statements — Note 3. BAQSIMI® Acquisition.”

Business Segments

As of September 30, 2024, our performance is assessed and resources are allocated based on the following two reportable
segments: (1) finished pharmaceutical products and (2) Active Pharmaceutical Ingredient, or API, products. The finished
pharmaceutical products segment manufactures, markets and distributes BAQSIMI®, Primatene MIST®, epinephrine,
glucagon, phytonadione, lidocaine, enoxaparin, naloxone, as well as various other critical and non-critical care drugs. The API
segment manufactures and distributes Recombinant Human Insulin, or RHI AP, and porcine insulin API for external
customers and internal product development. Information reported herein is consistent with how it is reviewed and evaluated
by our chief operating decision maker. Factors used to identify our segments include markets, customers and products.

For more information regarding our segments, see “Part [ — Item 1. Financial Statements — Notes to Condensed Consolidated
Financial Statements — Note 6. Segment Reporting.”

Results of Operations
Three Months Ended September 30, 2024 Compared to Three Months Ended September 30, 2023

Net revenues

Three Months Ended
September 30, Change
2024 2023 Dollars %

(in thousands)
Net revenues

Finished pharmaceutical products $ 187,357 $ 147,665 $ 39,692 27 %
API 1,462 4,190 (2,728)  (65)%
Total product revenues, net 188,819 151,855 36,964 24 %
Other revenues 2,395 28,701 (26,306)  (92)%
Total net revenues $ 191,214 $ 180,556 $ 10,658 6 %
Cost of revenues
Finished pharmaceutical products $ 84208 $ 66,867 $ 17,341 26 %
API 5,065 5,286 (221) @)%
Total cost of revenues $ 89273 $ 72,153 $ 17,120 24 o,
Gross profit $ 101,941 $ 108,403 $ (6,462) (6)%
as % of net revenues 53 % 60 %
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The increase in net revenues of the finished pharmaceutical products for the three months ended September 30, 2024 was due
to the following changes:

Three Months Ended
September 30, Change
2024 2023 Dollars %

(in thousands)
Finished pharmaceutical products net revenues

BAQSIMI® $ 40,409 $ — $ 40,409 N/A
Glucagon 26,792 29514 (2,722) (9%
Primatene MIST® 26,055 24,834 1,221 5%
Epinephrine 21,341 20,199 1,142 6 %
Lidocaine 15,884 15,522 362 2%
Phytonadione 11,721 7,449 4272 57 %
Enoxaparin 5,615 7,702 (2,087) (27)%
Naloxone 4,037 4715 (678)  (14)%
Other finished pharmaceutical products 35,503 37,730 (2,227) (6)%
Total finished pharmaceutical products net revenues $ 187,357 $ 147,665 $ 39,692 27 %

Product Revenues, net

Throughout 2024, we assumed distribution responsibilities for BAQSIMI® from Lilly to our customers in the United States,
and certain other countries. As a result, $40.4 million of our third quarter BAQSIMI® sales were recognized separate from the
cost of revenues, similar to our other products. During the third quarter of 2024, while the Company was transitioning from
Lilly labeled product to Amphastar labeled product, our supplier was unable to supply Amphastar labeled product in 14
European countries on a timely basis, which limited sales by approximately $2.0 million to $3.0 million.

For more information, see “Part I — Item 1. Financial Statements — Notes to the Condensed Consolidated Financial Statements
— Note 4. Revenue Recognition.”

Primatene MIST® sales increased primarily due to an increase in unit volumes. The increase in sales of epinephrine was
primarily due to sales of epinephrine pre-filled syringes in Canada, which we began this quarter. The increase in sales of
phytonadione was primarily driven by an increase in unit volume, as a result of an increase in demand. The decrease in sales
of glucagon was due to a decrease in unit volumes as a result of a move to ready to use glucagon products such as BAQSIMI®,
as well as a decrease in average selling price. The decrease in sales of enoxaparin and naloxone was primarily due to a
decrease in unit volumes. The decrease in other finished pharmaceutical products was primarily due to lower unit sales of
atropine and calcium chloride, as a result of other suppliers returning to their historical distribution levels. This decrease was
partially offset by higher unit volumes of sodium bicarbonate due to an increase in capacity at our subsidiary, International
Medication Systems, Limited, as well as the launch of albuterol in August 2024. Between $2.0 million and $4.0 million in
sales expected to be recognized in the third quarter were not recognized due to delayed shipments caused by the aftermath of
Hurricane Helene. Revenues for these shipments are expected to be recognized in the fourth quarter.

We anticipate that sales of naloxone and enoxaparin will continue to fluctuate in the future due to competitive dynamics. We
also anticipate that sales of epinephrine and other finished pharmaceutical products will continue to fluctuate depending on the
ability of our competitors to supply market demands.

Sales of API primarily depend on the timing of customer purchases, and will be lower for the next two years because
MannKind, our largest RHI customer, is in the process of qualifying our upgraded RHI, which uses our internally produced
inclusion bodies made at AFP. Until they complete this process, we anticipate sales of RHI will be at levels lower than
historical.
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Other Revenues

Other revenues include the portion of BAQSIMI® sales made by Lilly on our behalf under the TSA which amounted to $2.4
million and $28.7 million during the three months ended September 30, 2024 and 2023, respectively, based on total
BAQSIMI® sales of $6.4 million and $48.7 million, respectively, as reported to us by Lilly, which was recognized on a net
basis, similar to a royalty arrangement. The BAQSIMI® sales made by Lilly on our behalf under the TSA have decreased
throughout 2024, due to our assumption of distribution responsibilities for BAQSIMI® from Lilly to our customers in the
United States, and certain other countries. We recognized these sales within product net revenues.

Backlog

A significant portion of our customer shipments in any period relate to orders received and shipped in the same period,
generally resulting in low product backlog relative to total shipments at any time. As of September 30, 2024, we experienced
an immaterial amount of backlog for various products, primarily as a result of competitor shortages and supplier constraints.
Historically, our backlog has not been a meaningful indicator in any given period of our ability to achieve any particular level
of overall revenue or financial performance.

Gross margins

The decrease in gross margins during the three months ended September 30, 2024, is primarily due to an increase in labor
costs and certain component costs, as well as charges included in cost of revenues to adjust our inventory and related purchase
commitments to their net realizable value. As a result of the TSA with Lilly, the portion of revenues relating to BAQSIMI®
sales made by Lilly on our behalf are reported on a net basis, similar to a royalty arrangement with no amount reported as cost
of revenues. Therefore, in the prior year, BAQSIMI® sales did not have any associated cost of revenues, which increased the
gross margins.

The decrease in gross margins was partially offset by an increase in sales of Primatene MIST® and epinephrine, which are
higher-margin products.

We are currently experiencing increased costs for labor as well as certain APIs and purchased components. However, we
believe that this trend will be offset longer term by increased sales of our higher-margin products, including BAQSIMI®,
Primatene MIST®, vasopressin, ganirelix, and albuterol, and new products we anticipate launching.

Selling, distribution and marketing, and general and administrative

Three Months Ended

September 30, Change
2024 2023 Dollars %
(in thousands)
Selling, distribution, and marketing $ 8995 $ 6,407 $ 2,588 40 %
General and administrative $ 14,821 $ 12,654 § 2,167 17 %

The increase in selling, distribution and marketing expenses was primarily due to expenses related to the expansion of our
sales and marketing efforts related to BAQSIMI®. The increase in general and administrative expense was primarily due to an
increase in salary and personnel-related expenses and expenses related to BAQSIMI®.

We expect that selling, distribution and marketing expenses will continue to increase due to the increase in marketing

expenditures for BAQSIMI® and Primatene MIST®. Legal fees may fluctuate from period to period due to the timing of patent
challenges and other litigation matters.
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Research and development

Three Months Ended
September 30, Change
2024 2023 Dollars %
(in thousands)
Salaries and personnel-related expenses $ 7,768 $ 7,007 $ 761 11 %
Pre-launch inventory 222 460 (238) (52)%
Clinical trials 9 673 (664) (99)%
FDA fees 34 45 a1y 24)%
Materials and supplies 5,852 3,664 2,188 60 %
Depreciation 3,278 2,452 826 34 %
Other expenses 3,914 2,363 1,551 66 %
Total research and development expenses $ 21,077 $ 16,664 $ 4413 26 %

The increase in research and development expenses is primarily due to an increase in expenditure on raw materials and
components for our insulin pipeline products, as well as an increase in salary and personnel-related expenses. This was
partially offset by a decrease in clinical trial expense, due to the timing of clinical trials.

Research and development expenses consist primarily of costs associated with the research and development of our product
candidates including the cost of developing APIs. We expense research and development costs as incurred.

We have made, and expect to continue to make, substantial investments in research and development to expand our product
portfolio and grow our business. We expect that research and development expenses will increase on an annual basis due to
increased clinical trials costs related to our insulin and inhalation product candidates. These expenditures will include costs of
APIs developed internally as well as APIs purchased externally, the cost of purchasing reference listed drugs and the costs of
performing the clinical trials. As we undertake new and challenging research and development projects, we anticipate that the
associated costs will increase significantly over the next several quarters and years.

Non-operating income (expenses), net

Three Months Ended
September 30, Change
2024 2023 Dollars %
(in thousands)

Non-operating income (expenses)

Interest income $ 2427 $ 1202 $ 1,225 102 %
Interest expense (6,698) (13,702) 7,004 D)%
Other income (expenses), net (5,094) 3,459 (8,553)  (247)%
Total non-operating income (expenses), net $ (9365 § (9,041) $§ (324) 4%

The change in non-operating income (expenses), net is primarily a result of:
e An increase in interest income resulting from an increase in cash and investments.
e A decrease in interest expense was primarily due to the $250.0 million repayment of the principal balance of the
Wells Fargo Term Loan in September 2023, along with the write-off of the associated unamortized debt issuance

costs related to the Term Loan in 2023.

e A change to Other income (expenses), net primarily as a result of foreign currency fluctuation, as well as mark-to-
market adjustments relating to our interest rate swap contracts during the three months ended September 30, 2024.
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Income tax provision

Three Months Ended

September 30, Change
2024 2023 Dollars %
(in thousands)
Income tax provision $ 7,254 $ 14,025 $ (6,771) (48)%
Effective tax rate 15 % 22 %

Our effective tax rate for the three months ended September 30, 2024 decreased in comparison to the three months ended
September 30, 2023, primarily due to differences in pre-tax income positions and timing of discrete tax items. For more
information regarding our income taxes, see “Part [ — Item 1. Financial Statements — Notes to Condensed Consolidated
Financial Statements — Note 15. Income Taxes.”

Beginning in 2024, many countries are implementing some or all of the Organization for Economic Co-operation and
Development’s Inclusive Framework on Base Erosion and Profit Shifting Two-Pillar in response to tax challenges arising from
the digitalization of the global economy. While we continue to evaluate those countries’ implementations, we do not expect
those implementations to have a material impact on our consolidated financial statements in 2024.

Nine Months Ended September 30, 2024 Compared to Nine Months Ended September 30, 2023

Net revenues

Nine Months Ended
September 30, Change
2024 2023 Dollars %
(in thousands)

Net revenues

Finished pharmaceutical products $ 519,147 $ 426,541 $ 92,606 22 %
API 6,689 11,048 4,359) (B9)%
Total product revenues, net 525,836 437,589 88,247 20 %
Other revenues 19,608 28,701 9,093) (32)%
Total net revenues $ 545,444  $ 466,290 $ 79,154 17 %
Cost of revenues
Finished pharmaceutical products $ 236,433 $ 192,500 $ 43,933 23 %
API 21,804 18,809 2,995 16 %
Total cost of revenues $ 258,237 $ 211,309 $ 46,928 22 %
Gross profit $ 287,207 $ 254,981 $ 32,226 13 %
as % of net revenues 53 % 55 %
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The increase in net revenues of the finished pharmaceutical products for the nine months ended September 30, 2024, was due
to the following changes:

Nine Months Ended
September 30, Change
2024 2023 Dollars %o
(in thousands)

Finished pharmaceutical products net revenues

BAQSIMI® $ 85,106 $ — § 85,106 N/A
Glucagon 82,700 82,486 214 0%
Epinephrine 75,392 57,004 18,388 32 %
Primatene MIST® 73,077 64,837 8,240 13 %
Lidocaine 41,457 43,174 (1,717) %)%
Phytonadione 31,998 33,017 (1,019) 3)%
Enoxaparin 17,984 25,441 (7,457)  (29)%
Naloxone 12,124 14,774 (2,650) (18)%
Other finished pharmaceutical products 99,309 105,808 (6,499) (6)%
Total finished pharmaceutical products net revenues $ 519,147 $ 426,541 $ 92,606 22 %

Product Revenues, net

Throughout 2024, we assumed distribution responsibilities for BAQSIMI ® from Lilly to our customers in the United States,
and certain other countries. As a result, $85.1 million of our BAQSIMI® sales for the nine months ended September 30, 2024,
are recognized separate from the cost of revenues, similar to our other products.

For more information, see “Part I — Item 1. Financial Statements — Notes to the Condensed Consolidated Financial Statements
— Note 4. Revenue Recognition.”

The increase in sales of epinephrine was primarily due to an increase in unit volumes, as a result of an increase in demand
caused by other supplier shortages. Primatene MIST® sales increased primarily due to an increase in unit volumes. The
decrease in sales of enoxaparin and naloxone was primarily due to a decrease in unit volumes. The decrease in other finished
pharmaceutical products was primarily due to lower unit sales of atropine and calcium chloride, as a result of other suppliers
returning to their historical distribution levels, as well as lower unit sales of medroxyprogesterone, as our API supplier
discontinued making the active ingredient, which resulted in a halt of sales of medroxyprogesterone after the third quarter of
2023. Subsequently, we qualified our subsidiary, ANP, to manufacture this API, and in September 2024, we re-launched the
product. This decrease was partially offset by higher unit volumes of dextrose and sodium bicarbonate due to an increase in
demand caused by other supplier shortages, as well as the launch of albuterol in August 2024.

We anticipate that sales of naloxone and enoxaparin will continue to fluctuate in the future due to competitive dynamics. We
also anticipate that sales of epinephrine and other finished pharmaceutical products will continue to fluctuate depending on the
ability of our competitors to supply market demands.

Sales of API primarily depend on the timing of customer purchases, and will be lower for the next two years because
MannKind, our largest RHI customer, is in the process of qualifying our upgraded Recombinant Human Insulin, or RHI,
which uses our internally produced inclusion bodies made at AFP. Until they complete this process, we anticipate sales of RHI
will be at levels lower than historical.

Other Revenues

Other revenues include the portion of BAQSIMI® sales made by Lilly on our behalf under the TSA which amounted to $19.6
million and $28.7 million during the nine months ended September 30, 2024 and 2023, respectively, based on total
BAQSIMI® sales of $38.6 million and $48.7 million, respectively, as reported to us by Lilly, which was recognized on a net
basis, similar to a royalty arrangement. The BAQSIMI® sales made by Lilly on our behalf under the TSA have
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decreased throughout 2024, due to our assumption of distribution responsibilities for BAQSIMI® from Lilly to our customers
in the United States, and certain other countries. We recognized these sales within product net revenues.

Gross margins

The decrease in gross margins during the nine months ended September 30, 2024, is primarily due to an increase in
depreciation and amortization expenses related to the acquired BAQSIMI® assets, an increase in labor costs and certain
component costs, as well as charges included in cost of revenues to adjust our inventory and related purchase commitments to
their net realizable value. As a result of the TSA with Lilly, the portion of revenues relating to BAQSIMI® sales made by Lilly
on our behalf are reported on a net basis, similar to a royalty arrangement with no amount reported as cost of revenues.
Therefore, in the prior year, BAQSIMI® sales did not have any associated cost of revenues, which increased the gross margins.

The decrease in gross margins was partially offset by the increase in sales of Primatene MIST® and epinephrine, which are
higher-margin products.

We are currently experiencing increased costs for labor as well as certain APIs and purchased components. However, we
believe that this trend will be offset longer term by increased sales of our higher-margin products, including BAQSIMI®,
Primatene MIST®, vasopressin, ganirelix, albuterol, and new products we anticipate launching.

Selling, distribution and marketing, and general and administrative

Nine Months Ended

September 30, Change
2024 2023 Dollars %
(in thousands)
Selling, distribution, and marketing $ 27,378 §$ 20,234 § 7,144 35 %
General and administrative $ 43,782 § 38,418 §$ 5,364 14 %

The increase in selling, distribution and marketing expenses was primarily due to expenses related to the expansion of our
sales and marketing efforts related to BAQSIMI®. The increase in general and administrative expense was primarily due to an
increase in salary and personnel-related expenses and expenses related to BAQSIMI®.

We expect that selling, distribution and marketing expenses will continue to increase due to the increase in marketing
expenditures for BAQSIMI® and Primatene MIST®. Legal fees may fluctuate from period to period due to the timing of patent

challenges and other litigation matters.

Research and development

Nine Months Ended
September 30, Change
2024 2023 Dollars %
(in thousands)

Salaries and personnel-related expenses $ 23,898 §$ 21,653 $ 2,245 10 %
Pre-launch inventory 222 460 238) (52)%
Clinical trials 292 3,430 (3,138) (9%
FDA fees 1,333 142 1,191 NM
Materials and supplies 12,334 13,556 (1,222) 9%
Depreciation 9,206 7,282 1,924 26 %
Other expenses 8,487 6,799 1,688 25 %
Total research and development expenses $ 55772 § 53322 § 2450 5%

The increase in research and development expenses is primarily due to an increase in salary and personnel-related expenses, as
well as an increase in FDA filing fees as we filed the ANDA for AMP-018 in the second quarter of 2024.
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This was partially offset by a decrease in clinical trials expense, as well as a decrease in materials and supply expense, as a
result of a ramp-up of expenses in 2023 for our insulin and inhalation pipeline products.

Research and development expenses consist primarily of costs associated with the research and development of our product
candidates including the cost of developing APIs. We expense research and development costs as incurred.

‘We have made, and expect to continue to make, substantial investments in research and development to expand our product
portfolio and grow our business. We expect that research and development expenses will increase on an annual basis due to
increased clinical trials costs related to our insulin and inhalation product candidates. These expenditures will include costs of
APIs developed internally as well as APIs purchased externally, the cost of purchasing reference listed drugs and the costs of
performing the clinical trials. As we undertake new and challenging research and development projects, we anticipate that the
associated costs will increase significantly over the next several quarters and years.

Non-operating income (expenses), net

Nine Months Ended
September 30, Change
2024 2023 Dollars %
(in thousands)

Non-operating income (expenses)

Interest income $ 8320 § 3,156 § 5,164 164 %
Interest expense (23,918) (17,702) (6,216) 35 %
Other income (expenses), net 1,125 1,553 (428)  (28)%
Total non-operating income (expense), net $ (14,473) $ (12,993) $ (1,480) 11 %

The change in non-operating income (expenses), net is primarily a result of:
e An increase in interest income resulting from an increase in cash and investments.
® Anincrease in interest expense resulting from the Term Loan used to finance the acquisition of BAQSIMI®, as well
as the 2029 Convertible Notes, which we entered into in the second half of 2023. For more information regarding our

debt, see “Part I — Item 1. Financial Statements — Notes to Condensed Consolidated Financial Statements — Note 14.
Debt.”

e A change to Other income (expenses), net primarily as a result of foreign currency fluctuation, as well as mark-to-
market adjustments relating to our interest rate swap contracts during the nine months ended September 30, 2024.

Income tax provision

Nine Months Ended

September 30, Change
2024 2023 Dollars %
(in thousands)
Income tax provision $ 23,674 § 27,160 §$ (3,486) (13)%
Effective tax rate 16 % 21 %

Our effective tax rate for the nine months ended September 30, 2024 decreased in comparison to the nine months ended
September 30, 2023, primarily due to the timing of discrete tax items partially offset by differences in pre-tax income
positions. For more information regarding our income taxes, see “Part I — Item 1. Financial Statements — Notes to Condensed
Consolidated Financial Statements — Note 15. Income Taxes.”
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Liquidity and Capital Resources
Cash Requirements and Sources

We need capital resources to maintain and expand our business. We expect our cash requirements to increase significantly in
the foreseeable future as we sponsor clinical trials for, seek regulatory approvals of, and develop, manufacture and market our
current development stage product candidates and pursue strategic acquisitions of businesses or assets. Our future capital
expenditures include projects to upgrade, expand, and improve our manufacturing facilities in the United States and China,
including a significant increase in capital expenditures over the next few years. We plan to fund this facility expansion
primarily with cash flows from operations. We may also become subject to cash obligations of up to an aggregate of $575.0
million that are contingent upon certain net sales milestones related to the BAQSIMI® acquisition. No milestone payments
have been made through the date of this filing. Our cash obligations include the principal and interest payments due on our
existing loans and lease payments, as described below and throughout this Quarterly Report.

As of September 30, 2024, our foreign subsidiaries collectively held $9.5 million in cash and cash equivalents. Cash or cash
equivalents held at foreign subsidiaries are not available to fund the parent company’s operations in the United States. We
believe that our cash reserves, operating cash flows, and borrowing availability under our credit facilities will be sufficient to
fund our operations for at least the next 12 months from the date of filing of this Quarterly Report on Form 10-Q. We expect
additional cash flows to be generated in the longer term from future product introductions, although there can be no assurance
as to the receipt of regulatory approval for any product candidates that we are developing or the timing of any product
introductions, which could be lengthy or ultimately unsuccessful.

Working capital increased $122.7 million to $386.9 million at September 30, 2024, compared to $264.2 million at December
31,2023.

Cash Flows from Operations

The following table summarizes our cash flows used in operating, investing, and financing activities for the nine months ended
September 30, 2024 and 2023:

Nine Months Ended September 30,
2024 2023
(in thousands)

Statement of Cash Flow Data:
Net cash provided by (used in)

Operating activities $ 184,362 § 159,639
Investing activities (89,252) (546,067)
Financing activities (47,111) 501,176
Effect of exchange rate changes on cash (179) (44)
Net increase in cash, cash equivalents, and restricted cash $ 47,820 $ 114,704
Sources and Use of Cash
Operating Activities

Net cash provided by operating activities was $184.4 million for the nine months ended September 30, 2024, which included
net income of $121.6 million. Non-cash items comprised primarily of $47.8 million of depreciation and amortization, which
includes $21.0 million related to depreciation of property, plant and equipment; $18.5 million related to amortization of
product rights, trademarks and patents; $3.0 million related to amortization of operating lease right-of-use assets; $5.3 million
related to amortization of discounts, premiums, and debt issuance costs; and share-based compensation expense of $18.7
million.
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Additionally, for the nine months ended September 30, 2024, there was a net cash outflow from changes in operating assets
and liabilities of $6.0 million, which resulted primarily from an increase in accounts receivables, an increase in inventories, as
well as an increase in prepaid expenses and other assets, which was partially offset by an increase in accounts payable and
accrued liabilities. The increase in accounts receivables was primarily due to the increase in sales. The increase in inventories
was primarily due to the increased purchases of certain raw materials and components. Accounts payable and accrued
liabilities increased primarily due to the increase in accrued customer fees and rebates associated with BAQSIMI® sales, as we
continue to assume distribution responsibilities for BAQSIMI® from Lilly to our customers in the United States and certain
other countries.

Net cash provided by operating activities was $159.6 million for the nine months ended September 30, 2023, which included
net income of $101.4 million. Non-cash items comprised primarily of $36.5 million of depreciation and amortization, $15.6
million of share-based compensation expense, and an impairment charge of $2.7 million relating to the impairment of the IMS
(UK) international product rights. Additionally, for the nine months ended September 30, 2023, there was a net cash inflow
from changes in operating assets and liabilities of $2.5 million, which resulted from an increase in accounts payable and
accrued liabilities, which was partially offset by an increase in accounts receivables and inventories. Accounts payable and
accrued liabilities increased primarily due to the timing of payments. The increase in accounts receivables was primarily due
to the timing of the payment from Lilly for BAQSIMI® during the quarter, which was received subsequent to the quarter end.

Investing Activities

Net cash used in investing activities was $89.3 million for the nine months ended September 30, 2024, primarily due to the
payment of $129.0 million relating to the BAQSIMI® acquisition, $28.6 million in purchases of property, plant, and
equipment, which included $10.2 million incurred in the United States, $2.4 million in France, and $15.9 million in China.
This was partially offset by a net cash inflow of $71.0 million from sales and purchases of investments during the period.

Net cash used in investing activities was $546.1 million for the nine months ended September 30, 2023, primarily as a result of
$506.4 million relating to the BAQSIMI® acquisition, $28.7 million in purchases of property, plant, and equipment, which
included $19.5 million incurred in the United States, $1.7 million in France, and $7.5 million in China.

Financing Activities

Net cash used in financing activities was $47.1 million for the nine months ended September 30, 2024, primarily as a result of
$43.5 million used to purchase treasury stock and $8.2 million used to settle share-based compensation awards under our
equity plan and for tax payments related to the net share settlement of options exercised. Additionally, we made $8.1 million in
principal payments on our long-term debt, primarily as a result of paying off the mortgage loan with East West Bank. This was
partially offset by $13.6 million of net proceeds from borrowings on our line of credit in China.

Net cash provided by financing activities was $501.2 million for the nine months ended September 30, 2023, primarily due to
our entry into the Credit Agreement with Wells Fargo and the issuance of the 2029 Convertible Notes, which was

partially offset by $268.5 million in principal payments of our long-term debt and $24.6 million in debt issuance cost.
Additionally, we received $7.4 million in net proceeds from the settlement of share-based compensation awards under our
equity plan, which was partially offset by the $58.4 million used to purchase treasury stock.

Indebtedness

For more information regarding our outstanding indebtedness, see “Part I — Item 1. Financial Statements — Notes to Condensed
Consolidated Financial Statements — Note 14. Debt”.
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Critical Accounting Policies

The preparation of our condensed consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts reported in the condensed consolidated financial statements and notes to the
financial statements. Some of those judgments can be subjective and complex, and therefore, actual results could differ
materially from those estimates under different assumptions or conditions. A summary of our critical accounting policies is
presented in Part I, Item 7, of our Annual Report on Form 10-K for the year ended December 31, 2023. There have been no
material changes to our critical accounting policies as compared to the critical accounting policies as described in our Annual
Report on Form 10-K for the year ended December 31, 2023.

Recent Accounting Pronouncements

For information regarding recent accounting pronouncements, see “Part I — Item 1. Financial Statements — Notes to Condensed
Consolidated Financial Statements — Note 2. Summary of Significant Accounting Policies”.

Government Regulation

Our products and facilities are subject to regulation by a number of federal and state governmental agencies. The FDA, in
particular, maintains oversight of the formulation, manufacture, distribution, packaging, and labeling of all of our products.
The Drug Enforcement Administration, or DEA, maintains oversight over our products that are considered controlled
substances.

From February 20 through March 1, 2024, our Amphastar facility in Rancho Cucamonga, California was subject to pre-
approval and cGMP inspection by the FDA. The inspection included a review of compliance with FDA regulations to support
one of our pending applications as well as to compliance with Good Manufacturing Practices. The inspection resulted in
several observations on Form 483. We responded to those observations. We believe that our response to the observations will
satisfy the requirements of the FDA and that no significant further actions will be necessary.

From July 15 through July 19, 2024, our Armstrong facility in Canton, Massachusetts was subject to a pre-approval inspection
by the FDA. The inspection included review of compliance of our analytical laboratory with FDA regulations to support one
of our pending applications. The inspection resulted in several observations on Form 483. We responded to those observations.
We believe that our response to the observations will satisfy the requirements of the FDA and that no significant further
actions will be necessary.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK

Except for the broad, ongoing macroeconomic challenges facing the global economy and financial markets, there have been
no material changes in market risk from the information provided in our Annual Report on Form 10-K for the year ended
December 31, 2023. We are exposed to market risk in the ordinary course of business. Market risk represents the potential loss
arising from adverse changes in the value of financial instruments. The risk of loss is assessed based on the likelihood of
adverse changes in fair values, cash flows or future earnings. We are exposed to market risk for changes in the market values
of our investments (Investment Risk), the impact of interest rate changes (Interest Rate Risk), and the impact of foreign
currency exchange changes (Foreign Currency Exchange Risk).

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Our management, under the supervision and with the participation of our Chief Executive Officer and our Chief Financial
Officer, our principal executive and principal financial officers, respectively, conducted an evaluation of the effectiveness of
the design and operation of our disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the
Exchange Act of 1934, as amended (the “Exchange Act”), as of the end of the period covered by this Quarterly Report on
Form 10-Q. Based on this evaluation, our Chief Executive Officer and our Chief Financial Officer have concluded that our
disclosure controls and procedures were effective (a) to ensure that information that we are required to disclose in reports that
we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in
SEC rules and forms and (b) to include, without limitation, controls and procedures designed to ensure that information
required to be disclosed by us in reports filed or submitted under the Exchange Act is accumulated and communicated to our
management, including our Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions
regarding required disclosure.

Changes in Internal Control Over Financial Reporting

There have been no changes in our internal control over financial reporting that occurred during the quarter ended September
30, 2024, that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act).

Inherent Limitations of Internal Controls

Our management, including our Chief Executive Officer and Chief Financial Officer, does not expect that our disclosure
controls and procedures or our internal controls over financial reporting will prevent or detect all errors and all fraud. A control
system, no matter how well designed and operated, can provide only reasonable, not absolute, assurance that the objectives of
the control system are met. Because of the inherent limitations in all control systems, no evaluation of controls can provide
absolute assurance that all control issues and instances of fraud, if any, within the Company have been detected. These
inherent limitations include the realities that judgments in decision-making can be faulty, and that breakdowns can occur
because of a simple error or mistake. Additionally, controls can be circumvented by the individual acts of some persons, by
collusion of two or more people, or by management overriding of the controls. The design of any system of controls also is
based in part upon certain assumptions about the likelihood of future events, and there can be no assurance that any design will
succeed in achieving its stated goals under all potential future conditions. Over time, controls may become inadequate because
of changes in conditions, or the degree of compliance with the policies or procedures may deteriorate. Because of the inherent
limitations in a cost-effective control system, misstatements due to error or fraud may occur and not be detected.
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PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

For information regarding legal proceedings, see “Part I — Item 1. Financial Statements — Notes to Condensed Consolidated
Financial Statements — Note 20. Litigation.”

ITEM 1A. RISK FACTORS

Except as noted below, there were no material changes from the risk factors previously disclosed in our Annual Report on
Form 10-K for the year ended December 31, 2023, filed with the SEC on February 29, 2024.

We or the third parties upon whom we depend may be adversely affected by earthquakes or other natural disasters and our
business continuity and disaster recovery plans may not adequately protect us from a serious disaster.

The facilities we use for our headquarters, laboratory and research and development activities are located in earthquake-prone
areas of California. A significant percentage of the facilities we use for our manufacturing, packaging, warehousing,
distribution and administration offices are also located in these areas. Earthquakes or other natural disasters could severely
disrupt our operations, and have a material adverse effect on our business, results of operations, financial condition and
prospects. Additionally, we currently rely on third parties whose operations may be disrupted by natural disasters. For
example, the aftermath of Hurricane Helene caused us to experience delays in shipments of certain products.

If a natural disaster, power outage or other event occurred that prevented us or the third parties upon whom we depend from
using all or a significant portion of our facilities, that damaged critical infrastructure, such as our or third parties’
manufacturing facilities, or that otherwise disrupted operations of ours or those of third parties, it may be difficult or, in certain
cases, impossible for us to continue our business for a substantial period of time. The disaster recovery and business continuity
plans we have in place currently are limited and are unlikely to prove adequate in the event of a serious disaster or similar
event. We may incur substantial expenses as a result of the limited nature of our disaster recovery and business continuity
plans.

Jack Y. Zhang and Mary Z. Luo have each pledged shares of our common stock to secure funds borrowed under existing
credit lines from three financial institutions. Each of the lenders has varying rights as a lender, including one which has
the right to conduct a forced sale at its sole discretion. An action by one of the lenders could include a sale of certain
shares of our common stock pledged as collateral, the sale of which could cause the price of our common stock to decline.
An action to cure and cover indebtedness by any one of the lenders could also have other negative impacts on our business.

Since September 2015, UBS Bank USA, or UBS, has made extensions of credit up to the amount of $8.0 million to Applied
Physics & Chemistry Laboratories, Inc., or APCL, which is controlled by Jack Y. Zhang and Mary Z. Luo. In May 2019, the
credit amount was increased to $11.0 million. Since February 2017, UBS Group AG, or UBS AG, has also provided an
extension of credit up to the amount of $8.0 million to APCL. In 2021, the outstanding UBS AG credit line was transferred to
UBS’s Utah location due to an organizational change and in June 2024, the credit line with UBS was increased to $11.9
million. As of September 30, 2024, the total outstanding UBS combined credit lines were $11.9 million. The UBS credit lines
are secured by a pledge of 400,000 shares of our common stock currently held by APCL. Interest on the loans accrues at
market rates. UBS has an unlimited and unilateral right to call each of the credit lines for any reason whatsoever.

In October 2017, East West Bank, or East West, entered into an agreement with Drs. Zhang and Luo whereby East West would
loan them up to $5.0 million. In March 2023, East West amended the loan to increase the loan amount to $8.0 million. As of
September 30, 2024, the loan is secured by a pledge of 500,000 shares of our common stock held by Dr. Zhang. Interest on the
loan accrues at market rates. East West has acceleration rights to protect itself in the event of a default.
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In June 2024, Cathay Bank entered into an agreement with APCL and Dr. Luo, whereby Cathay Bank would loan them up to
$20.0 million. As of September 30, 2024, the loan is secured by a pledge of 1,000,000 shares of our common stock held by
APCL and Dr. Luo. Interest on the loan accrues at market rates. Cathay Bank has acceleration rights to protect itself in the
event of a default.

We are not a party to these loans, which are full recourse against APCL and each of Drs. Zhang and Luo, respectively, and are
secured by pledges of a portion of the shares of our common stock currently held by APCL and each of Drs. Zhang and Luo.

In 2021, we created a pledging policy to restrict the pledging of shares by our executive officers and directors. The policy
prohibits our executive officers and directors from entering into any transaction whereby the executive officer or director,
directly or indirectly, pledges, hypothecates, or otherwise encumbers more than twenty (20) percent of shares of common
stock held by the individual or more than five (5) percent of our total outstanding shares of common stock as of the date of the
transaction, whichever is lower, as collateral for indebtedness. This restriction extends to any hedging or similar transaction
designed to decrease the risks associated with holding our securities. For already existing pledges made by executive officers
and directors, those existing pledges must be reduced to no more than twenty (20) percent of the shares of our common stock
held by such individual as collateral for indebtedness within three (3) years of December 31, 2021. As a result of this policy,
Drs. Zhang and Luo reduced their total number of pledged shares to 1,900,000 in June 2024 from 2,350,000 in May 2022,
3,182,898 in February 2022, and 8,582,898 in February 2021.

If the price of our common stock declines, Drs. Zhang and Luo may be forced by these financial institutions to provide
additional collateral for the loans or to sell shares of our common stock held by them in order to remain within the margin
limitations imposed under the terms of their loans. Furthermore, the pledged shares of our common stock may be acquired and
sold by the lenders. These factors may limit Drs. Zhang and Luo’s ability to either pledge additional shares of our common
stock or sell shares of our common stock held by them as a means to avoid or satisfy a margin call with respect to their
pledged shares of our common stock in the event of a decline in our stock price that is large enough to trigger a margin call.
Any significant sales of shares of our common stock by one or more of these three lenders could cause the price of our
common stock to decline further.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
(¢) Issuer Purchases of Equity Securities

The table below provides information with respect to repurchases of our common stock.

Total Number of Shares Maximum Number of
Average Purchased as Part of Shares that May Yet Be
Total Number of Shares  Price Paid  Publicly Announced Plans  Purchased Under the Plans
Period Purchased ) per Share or Programs or Programs
July 1 - July 31, 2024 277,955 $ 39.55 277,955 —
August 1 - August 31, 2024 247,158 44.48 247,158 —
September 1 - September 30, 2024 271,925 47.64 271,925 —

(1) On June 3, 2024, we announced that our Board of Directors authorized an increase of $50.0 million to our share buyback program. As of
September 30, 2024, $42.0 million remained available for repurchase under such program. The share buyback program does not have an
expiration date.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
Not applicable.
ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.
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ITEM S. OTHER INFORMATION
Securities Trading Plans of Directors and Executive Officers

During our last fiscal quarter, none of our officers or directors, as defined in Rule 16a-1(f), adopted or terminated a Rule 10b5-
1 trading arrangement, or a non-Rule 10b5-1 trading arrangement, each as defined in Regulation S-K Item 408.
ITEM 6. EXHIBITS

Exhibit
No. Description

10.1* g e T T e
Limited, dated August 28, 2024
311 Certification pursuant to Rule 13a-14(a) or 15d-14a of the Securities Exchange Act of 1934, as adopted
’ pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
312 Certification of pursuant to Rule 13a-14(a) or 15d-14a of the Securities Exchange Act of 1934, as adopted
’ pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
30 14 Certification of Principal Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
' Section 906 of the Sarbanes-Oxley Act of 2002
3004 Certification of Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
’ Section 906 of the Sarbanes-Oxley Act of 2002
101.INS XBRL Instance Document - The instance document does not appear in the interactive data file because its
XBRL tags are embedded within the Inline XBRL document.
101.SCH Inline XBRL Taxonomy Extension Schema Document
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document
101.DEF Inline XBRL Taxonomy Extension Definitions Linkbase Document
104 Cover Page Interactive File (Formatted as Inline XBRL and contained in Exhibit 101)

#  The information in Exhibits 32.1 and 32.2 shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall
they be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act
(including this Report), unless the Registrant specifically incorporates the foregoing information into those documents by
reference.

Certain confidential information contained in this exhibit was omitted by means of marking such portions with brackets
because the identified confidential information (i) is not material and (ii) is of the type that the registrant treats as private
or confidential. In addition, certain schedules (or similar attachments) have been omitted from this exhibit pursuant to
Item 601(a)(5) of Regulation S-K.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly authorized.

AMPHASTAR PHARMACEUTICALS, INC.
(Registrant)
By: /s/ JACK Y. ZHANG
Jack Y. Zhang
Chief Executive Officer
(Principal Executive Officer)

Date: November 7, 2024

AMPHASTAR PHARMACEUTICALS, INC.
(Registrant)
By: /s/ WILLIAM J. PETERS
William J. Peters
Chief Financial Officer
(Principal Financial and Accounting Officer)

Date: November 7, 2024
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Exhibit 10.1

CERTAIN CONFIDENTIAL INFORMATION CONTAINED IN THIS DOCUMENT, MARKED BY
BRACKETS ([***]), HAS BEEN OMITTED PURSUANT TO ITEM 601(B)(10)(IV) OF REGULATION S-
K, BECAUSE THE INFORMATION (I) IS NOT MATERIAL AND (II) IS THE TYPE THAT THE
COMPANY TREATS AS PRIVATE OR CONFIDENTIAL. IN ADDITION, CERTAIN SCHEDULES (OR
SIMILAR ATTACHMENTS) HAVE BEEN OMITTED FROM THIS EXHIBIT PURSUANT TO ITEM
601(A)(5) OF REGULATION S-K.

Distribution Agreement
ZEH TN
This DISTRIBUTION AGREEMENT (this “Agreement”) is entered into on August 28,

2024 (the “Effective Date”) by and between the following parties:

KRR (LUFRIFR AR B I) BHELU R T20244F 8 H_ 28 H (BLU R4

MER) il

(1) Armstrong Pharmaceuticals, Inc., a company incorporated under the laws of the State of
Delaware, with its principal place of business located at 25 John Road, Canton,
Massachusetts (“ARMSTRONG”); and
Armstrong Pharmaceuticals, Inc., —ZAREREHL M VEBEM OL AR, FEE
Al hE A B i SE N IR L #5255 (BL T R ARMSTRONG”) ; K&

(2) Hong Kong Genreach Limited, a company incorporated under the laws of Hong Kong,
with its registered place located at RM 1007B,10/F.,HO KING COMMERCIAL
CTR.,NO.2-16 FA YUEN STREET, MONGKOK HONG KONG, China
(“GENREACH?” or “Distributor”).

A RAR, —ZFRAEhENRIEAE (BUR WAk E) 2T
SEIATE], TR U AR IR 2165 SRR K 108 1007B = (LR A
Fr“GENREACH” 5“8 ”) .

ARMSTRONG and GENREACH are hereinafter collectively referred to as the “Parties”,

and each as a “Party”.

ARMSTRONGHFIGENREACHUA N4 fR NI TIT”, BN —F,

THE PARTIES AGREE AS FOLLOWS:

XU RN

1 Definition
& X
1.1  Affiliate means, in this Agreement means, with respect to any specified entity, any
other entity that directly, or indirectly through one or more intermediaries,

Controls, is Controlled by, or is under common Control with, such specified
person.

KIKTT AR, ARV, BUEFRE LA S, HiRsEE — ez 4h
AN TP SRR 32 HLAR ) w5 2 ST A ) 42 ) AL HL A SR,
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1.2

1.3

1.4

1.5

1.6

Control of a person (including the terms “Controlled by” and “under common
Control with”’) means, (i) ownership of more than 50% of the shares or economic
interests of such person; (ii) the power, directly or indirectly and whether
exercised or not, to direct the management or policies of such person, whether
through the ownership of more than 50% of the voting power of such person,
through the power to appoint a majority of the members of the board of directors
or similar governing body of such person, through contractual arrangements or
otherwise, or (iii) ownership of the largest amount of shares of such person.

XS R (RGeS Al A IS FEIEE]) AR, (1) P kiR
50% LA BRI A B HE A2t () BRAT RS A, IIA B IR ERE R R %L
PRE R BRBCR I E RIALTT, TR S A& 8 i AT 5 1AR50% DA _E
RIBCEERL, I I AT iy i SEAR (1 35 2 RS B K 2 BN IR
W TE A 2 HE s A T 2R, BRGi) 22% S AR BT A AR R R R
Ko

Collaboration Region means Mainland China, Taiwan, Hong Kong, and Macau in
the Greater China region.

SEX IR KR, SR ERRH, TEeE, hEERE, ER
e
Contract Year means each consecutive twelve (12) month period during the Term,

the first of which shall commence on the Effective Date and shall end on the first
anniversary thereof.

GEEREAROHA NS - ESL+ = (12) MH, B DERFENEREY
THaEHS AN EEZ HES

Intellectual Property means any design, patent (including invention, utility model
and design patent; including patent application, reissue, division, continuation and
extension thereof), copyright, trade marks, trade names, service marks, business
names, trade secret, mask work right, idea, algorithm, concept, structure, logic,
know-how, invention, discovery, improvement, document, product, system,
practice, rule, tool, method, ingredient, process, device, procedure, software,
drawing and sketch, specification, technical description, and all other intellectual
property or similar proprietary rights of whatever nature, whether registered, filed,
patented or not, which may now or in the future subsist anywhere in the world.

RURPRGRARAE R Bt LA (B3R, SEAFr RSN BT s LA
BTG, EATER, 2%, SRENGEME) | BB BAR, ma AR, RS R
W A AAFR, FbAR S, BIRAERAL, REVA. FUA. MRS, 4. i,
BHBOR, KU RO S, SO AR ARG, G ML TA Uy
OBy, WRE W, R B BIGRAEEE B, BOREH, BLK
BUE BCREORAE T S AT AT 7 A7 A 1) Bl A7 AR SRR P A S LA BUR], e
WHAMER I, SRR SN, &%, REEH,

Product P means Primatene Mist owned by ARMSTRONG, an OTC medication
approved by the FDA in the United States, which comes in a 160-spray device,
with each spray containing 0.125mg of epinephrine, and is used for the temporary
relief of mild symptoms of intermittent asthma.
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P2 PR TR ARMSTRONG 4 ) Primatene mist, — 2k 7E 3% 3RS FDA#LUHER)
b T5 255, HIA 160308, FCE0.1252 7 LIRE, H Tl &tk ee
Wiy 42 FRICIE R 1) 327 I 22 1

1.7 NMPA means National Medical Products Administration of the PRC.
NMPA 2 F& H [ [E 5 24 b I B S B R,

Distribution

24

2.1  Appointment of Distributor. ARMSTRONG hereby appoints the Distributor, and
the Distributor hereby agrees to accept the appointment, to act for ARMSTRONG
as its exclusive distributor to market and sell Product P within the Collaboration
Region subject to the Distributor’s compliance with the terms and conditions of
this Agreement.

2 1 {E AT, ARMSTRONGH;MLAT Ar 28 T, 42 84 7 AR Uk F) R 42 2 AE

fiy, (ELAH ST A SRR AFIATSE T, /W ARMSTRONG I J 5

24T, ERTEXIRAHE MBI P,

For avoidance of doubt, the Distributor shall be responsible to ensure that Product

P that are shipped to it is only being marketed and distributed in the Collaboration

Region, and not being distributed in the United States and/or any other country or

region outside the Collaboration Region.

AGRBESL, 28 T S S DR IL YT 72 i PULE S AR DX AT T 74 T
AEEE, I HASAE S E LA E X 4 USR] FiAth [ o Bt (X 34T 59 65
2.2 Other Obligations of Distributor. The Distributor hereby agrees to:
%o LA AR
(1) exercise its best efforts to obtain and promote the sale of Product P in the
Collaboration Region;

SR RS TIE AR X IR AT AR it 7 PR  4

(2) maintain adequate staff at all times, including but not limited to adequate sales
staff;

IR RFFTEARM AT, BAHEARTEEMHEANR,

(3) abide by each of ARMSTRONG?’s policies, procedures or other rules, and
applicable laws and regulations regarding the purchase and sale and
distribution of Product P, and storage and transport of Product P;

Y ARMSTRONGAT KIWSE, 8, S, A7 AIa = b P % JiEC
. AR B E LA S T RVE AR
(4) conduct its business in a manner that is favorable to and promotional of

ARMSTRONG and Product P and to not disparage, tarnish, or imply poor
favor of the name, reputation or goodwill of ARMSTRONG;

PLA R T FE 2 ARMSTRONG A = dh P 7 A TF B 55, ANilkE%. Bhig
X ARMSTRONG & FR, &8 2 4E ARG R
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(5) accept reasonable advices from ARMSTRONG on the sales and distribution of
Product P;

1% ARMSTRONG X T4 5 A2 47 it P AR 4 BRI
(6) promptly notify ARMSTRONG upon becoming aware of any breach of its

obligations under this Agreement, or any circumstances or matters that are
reasonably likely to give rise to any such breach;

(E R BT A S AR A X5 RI4T N, A AT RE S BT itk
KB AP EAT I BCE TR, SZEEEIARMSTRONG;

(7) not sell or distribute any products that infringe on any ARMSTRONG
Intellectual Property, promptly notify ARMSTRONG upon becoming aware
of any such products or infringement on any ARMSTRONG Intellectual
Property and, upon ARMSTRONG?’s request, promptly provide all necessary
information, cooperation and assistance for defense of infringement; and

AN R Z AT AT (R ILARMSTRONG AR P2 B 2 i, 6 R IR BT A
I i B ARMSTRONGAHIIR P B R AL, 57 EiEAIARMSTRONG,
2 ARMSTRONG [ R AL B BE T G R B ) ZAE 2. SR
B K

(8) cooperate fully with and provide any necessary assistance and information to

ARMSTRONG in implementing any recall, withdrawal, seizure or destruction
of Product P initiated by ARMSTRONG.

L5 ARMSTRONG7 7 & 1F, I 1] ARMSTRONG H (AT AT 06 22 (1 Py Bh A
B, PASETE ARMSTRONG A AT AT 7 P A 44 [ L e lml L 0 49 s
£

(9) Comply with Safety Data Exchange Agreement (SDEA) as set forth in
Appendix A.
WP A DA IR (2B H# L) (SDEA),

(10) Comply with Quality Agreement (Quality Agreement) as set forth in
Appendix B.

HSFAR BB ST (R EDL) (Quality Agreement),

3 No Employment or Representation

3EJE A B

3.1

3.2

Nothing in this Agreement shall be construed as to create an employment
relationship between ARMSTRONG and the Distributor. The Distributor has no
authority or power to bind ARMSTRONG or contract in the name of
ARMSTRONG.

ST P 75 57 75 A P 7E ARMSTRONG 5 25 B 9 2 1) e 37 4 5
R BB BRAEBURZ K ARMSTRONG 5, ELARMSTRONG ) 44 S(iT
WASIER

The Distributor, its employees and its representatives must refrain from any act

that might create the false impression that they are employees or agents or

representatives of ARMSTRONG. Whenever the Distributor describes its
4




relationship with ARMSTRONG it shall make it clear that it is an independent
distributor and not an agent, representative or person having the authority to enter
into contracts on behalf of ARMSTRONG or incur obligations binding on
ARMSTRONG.

20 TR e e B3 TRTAAR A 2 RE S A A R RE 3 B At AT 2 ARMSTRONG 7 T
OB BACKR B IR ED R AT N, 24 4 7 il ik H 5 ARMSTRONG 1) 5% 5

it

VAR RV AN VAR 2 6 I T [ AV SO A R S T AV

ARMSTRONG1] V7. & A8 ARMSTRONG # B H L3 /11 L5 A+,

4 Development Plan

FER It XI

4.1 The Parties hereby agree that the development plan of registration, sales and
distribution of Product P is as follows (“Development Plan”):

W5, VEM. BEMAA RPN T (MU ERCIF R it
X”)

4.1.1

4.1.2

Step One. The Distributor shall assist in filing the fast-track market launch
and sales application of Product P in the pilot zone of Hainan free trade port
according to applicable law. The Distributor shall be responsible for
completing relevant permit, certificate, registration, approval, filing or other
relevant procedure (“Regulatory Approval”), including but not limited to
finding proper local medical institution as applicant, signing relevant
cooperation contract with the aforesaid medical institution and taking any
other necessary actions, provided that any procedure concerning the
ownership of Product P (if any) shall be completed under the name of
GENREACH or its designated affiliate. The Distributor shall have exclusive
distribution rights of Product P within the permitted sales area in Hainan free
trade port during such period.

Hob, SRR NARYEE AP B e A S 5 W e AT X AT PRk
TR, MR N AT BV AR, VRN i %R
AR (DL R ARl B HHE”) |, GREART FHREK 24
WP T LRI S N 5 AR BT HLA 2838 A 50 S AR L DA SR BT
i FoAth s BAT B, AHATIRE, ARG RP™ AR (Ih) M
LAGENREACH B H AR 72 R EE 7 1944 S8 i, FELIIIE], 2049 i 7R g
H 152 S5 HE A5 AT VR B B TS A S 7 PR B R 2 AL,

Step Two. The Distributor or its designated affiliate shall file the drug
registration application of Product P as imported drug in Hong Kong
according to applicable law. The drug registration certificate of Product P in
Hong Kong and relevant permits, files and materials shall be solely owned by
the Distributor or its designated affiliate, and the Distributor or its designated
affiliate shall have exclusive distribution rights of Product P within the
permitted sales area, including Hong Kong, Macau and certain cities in
Guangdong Province, as applicable law permits during such period. The

Distributor or its designated affiliate shall be
5




4.2

responsible for import-relevant procedures in Hong Kong and such permitted
sales area.

0P, G BCR E RPN IE A o B A AT AP
PR 124 dh (10 24 S S AR . 7 i PAE P L 25 R 110 245 it HIE 5 DL B
FHORVRRT . SCAF AR REINL 22 5 1 Bl AR 52 SR RO AT A, 7R Y
8], EIEHNEHARVFRITE R, 208 i s R 8 SR TT fE R Fe VR A 5 10
VHIA (R EER, B ER TR R 8 KR E M) #1067 P
MR LA, LA T B 5 ORI DT 91 B 70 B s S A Fo VR 5 b [X it
FAHSRRIRE Y

The Distributor shall have exclusive general distribution rights of Product P
within the Collaboration Region after the achievement of all necessary
Regulatory Approval.

FESRTG A b BRI HEAE S, 8 S 1F XN A 77 PR R
ISEELT

Under such exclusive distribution rights in the above steps, the Distributor
shall be entitled to appoint, at its sole discretion, sub-distributors and/or
agents or representatives (the “Sub-Distributor”) for the sale, resale and/or
retail of Product P under such terms and conditions as the Distributor may, in
its sole judgment, consider appropriate; provided, however, that (i) the
Distributor’s appointment shall not exceed the Term of this Agreement or
otherwise violate any terms or conditions thereof, (ii) the Sub-Distributors
shall distribute Product P only within the Collaboration Region, which means
each Sub-Distributor shall, and shall cause its downstream resellers and
retailers to be prohibited from selling or otherwise transferring, directly or
indirectly, Product P to any party outside of the Collaboration Region, and
vice versa, (iii) the Distributor shall sign written agreements with all of its
Sub-Distributors incorporating the terms and conditions in respect of
distribution provided under this Agreement.

R4 _EIR IR IR R AL, AT A B AT R B AT A IR B v R
s EER (LTI RIAR R | IR iR IR &880 5 AT
P B IE WA = P AN B . e/ ESE, BEFEMNS
TIZAE, BFEG) S48 AT A S A A RO sk LA 77 it
AP UCIATAT 2R B AT (i) IR0 B e AR A XS N AT 7= S P
P34, RE— RGO, B RNES B R e =R
L4 B A 22 AT A A A X3 DA A A = A4 5 R AT AT At 204 57
P, RZINA; (il) &89 N5 BT A IR 85 25T i v s, At
VUL SE (148 81 25 iR AR A N AR S P T P s,

The Distributor shall be responsible to ensure that all necessary Regulatory
Approval required for the Development Plan have been achieved and completed
in accordance with applicable laws and regulations before any sales or distribution
of Product P.

ZoAHTE N DT ORAE A A B P AT, TRV T R I BT A A S
EAEHE Q2R F VR AT I 58
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4.4

4.5

The Distributor shall be responsible for all the costs and fees of the confirmatory
clinical trials of Product P and any other necessary procedures in the Development
Plan, and ARMSTRONG shall have the right (but not obligation) to review all
clinical data and other relevant materials. For avoidance of doubt, ARMSTRONG
is not obligated to perform any clinical or other studies for the drug registration of
Product P in the Development Plan.

220 7R IS AR 7 ot PRI A I A6 AR FLAth I A vl v B R e B P A
JRAMTEH, ARMSTRONGH B ({HFC X 55) o & B il PR i A H A A
KAk, Akt L, ARMSTRONGIG X 45 NIT R v = i P 24 a3 T
JAT ATl PR B AR 7T

ARMSTRONG shall provide the Distributor with the necessary documentation
for the import drug registration as aforementioned, including but not limited to
CMC (Chemistry, Manufacturing, and Controls) data and clinical data, to the
legally permissible extent and as long as ARMSTRONG has the requested
documents.

ARMSTRONGYEZE R RV IITEE A, H ARMSTRONGHAT FITEE 5K 1) S A 1)
AIdE T, MR O ZEN BRI TR, BFEAR T CMCE R
I PR 5

The development plan regarding Product P shall be subject to this Agreement, and

any changes shall be subject to a separate written agreement after consultation
between GENREACH and ARMSTRONG.

KEFF=MPHFF KR LA N HE, WA E, 4 GENREACH A
ARMSTRONGXU S W Ja, 54T 25T i tril,

5 Sales Forecasts and Minimum Purchase Amount

BB I A R ARG L&

5.1

Sale Forecasts. The parties agree that the sale forecasts of Product P during the
term of this Agreement are as follows:

BT, T FRE, EARBICERANN, 7 PRSI T
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Year Contract Year Sale (Units)

EE EHREHEE (X)
Contract Year 1/25—/~ 4 A& [***]
Contract Year 2/5 — & A4 [***]

Contract Year 3 and Contract Year 4/[***]
G = 2 PUANA RAE
Contract Year 5 and after/ 28 1. 4> &{[***]
[ 2 )5

Minimum Purchase Amount. During the term of this Agreement, the purchase
amount of Product P of the Distributor from ARMSTRONG shall be no less than
one (1) batch (approximately [***] units) per Contract Year (“Minimum
Purchase Amount”). In case the aggregate amount of actual purchase by the
Distributor of Product P from ARMSTRONG in a Contract Year falls below the
Minimum Purchase Amount, the Distributor shall be deemed to have materially
breached this Agreement and ARMSTRONG is entitled to terminate this
Agreement in accordance with Section 11.2.

BRI S E, EARPE RN, 25897 MARMSTRONG L= 5P & —
B RE LB NADTF— (1) MR CRA**132)  (BLUR R
EEE”) . WRZLE 7 MARMSTRONGI 7= 5 P 3 — 4 [F) 4F 1 3 5
AT AR K&, L4855 N N SEid ) AP, ARMSTRONGH L
R 11,226 2% 1 AWML,

6 Supply and Delivery
Bk B AZ AF

6.1

6.2

Delivery Terms. EXW rules (facility of ARMSTRONG in the United States) shall
apply to the delivery of Product P. The Distributor shall assume all applicable
risks immediately after being provided the requested Product P at
ARMSTRONGs facility, whether onto a conveyor/transport system or otherwise.

A&, P B RS A & FEXW LI ( ARMSTRONG 7E % [ f T
J7) o ZBIRI/EARMSTRONG T Uit B2 B R )7 ik P J AR 4H 37 B B A
A& R, T R I A E )y A2 RS Hef 7 =,

For purposes of this Agreement, trade terms (e.g., EXW) used to describe the
rights and obligations of the Parties shall have the meanings assigned to them by
Incoterms 2020 published by the International Chamber of Commerce.

A Z H B, A 030 48 T4l 38 X5 AR5 55 B 51 5 Rl (4
EXW) REA E bRig 2 k) (B 2 AR ERE N (2020) ) P&
IIRE 3

Supply_Price. The supply price of Product P from ARMSTRONG to the
Distributor is EXW price USD [***] per unit (“Supply Price”). For avoidance of
doubt, all transport costs and customs clearance costs shall be borne by the
Distributor.




6.3

6.4

6.5

HEN AN ¥, ARMSTRONG [7] 28 85 7 £ 8 72 & PR AR B R+ [***] 36 o6/ 3¢
(EXWINAS, CLURRIAR“BERLM#ET) o NREESL, B ik ot A ek
52 R e 2 B T K,

Notwithstanding aforesaid, ARMSTRONG reserves the right to increase the
Supply Price of no more than one (1) time per Contract Year. Such increase of the
Supply Price shall be no more than five percent (5%) on an annual basis except in
the circumstance that ARMSTRONG’s standard costs of Product P has increased
by more than five percent (5%).

REH LR ME, ARMSTRONGIRE S —&FFERL — (1) KRN
&R, BRAF ARMSTRONGXS 7 i PEIARAE A SE I 7 F 20 2 T (5%)
PAE, SNBERANA B FE K EATEE A 22T (5%) .

Purchase Order. The Distributor shall issue purchase orders to ARMSTRONG.
The purchase order shall specify the quantity, expected delivery date and other
matters mutually agreed by the Parties. The Parties hereby agree that the
Distributor shall provide ARMSTRONG with a delivery period of no less than
ninety (90) days.

KT B, ZBY T N [ ARMSTRONG & H SR T B, ST B 87 B 7 512 T
BroE ., THIASAT HEAAOUT L ) i e i Hoph 0, SO R R &, S8 N
M ARMSTRONGHR A LTI+ (90) KIAZATHA,

Payment. The Distributor shall pay for Product P within thirty (30) days from the
date of invoice provided by ARMSTRONG to the Distributor.

fFiK, 2897 BT ARMSTRONG A H R R 2 Hilg =1 (30) RZ WL
7= P I

Supply_Shortage. If, at any time, ARMSTRONG’s supply of Product P is
insufficient to meet total requirements of the Distributor (“Supply Shortage”),
ARMSTRONG is entitled to cancel or postpone the delivery of Product P to the
Distributor on its own discretion. In such situation ARMSTRONG shall not be
liable to the Distributor for any claims, losses, damages or expenses related to any
failure by ARMSTRONG to supply, including without limitation any direct,
indirect, special, incidental or consequential claims, losses, damages or expenses
(including without limitation any cost of cover or lost revenues or profits),
whether or not the possibility or extent of any such damages are foreseen or
foreseeable. After such Supply Shortage has occurred, the Parties will meet
together as soon as practicable and engage in friendly discussions in order to
allow ARMSTRONG to recover such Supply Shortage within a reasonable period
of time.

LR AT R, I B AEAT (T %, ARMSTRONG/HER [ 72 PAS /2 LA & & 45 75
4B SR (LR faifreft M 4E8°) , ARMSTRONGH L H 47 ¥k & B 5K
HER M B A2 A P2 P, fEXAMEFNL T, ARMSTRONGAX &4 i k0 5
ARMSTRONG B R WMCA K AT R, ik, MEXFEH, BFFEARRE
TALM B, (A, FRik. MArel)a BRI, ik, MELRH (BfHE
ANPBRTAEAAT ORI 2% FH BN BRI 2% ), oA E e b 28400 35 (1) mT e A
FE e 1S T LR
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6.6

AP, AEABE R SRR AE T, TR AE AT AT S N R PR IR AT R
EFPiE, LA ARMSTRONGHE £ BH I 8] P b A2 fHE N R B

Profit Sharing. GENREACH shall pay ARMSTRONG Profit Sharing. “Profit
Sharing” is calculated based on GENREACH Earnings. “GENREACH
Earnings” is defined as GENREACH’s per unit net revenue for Product P during
a Calculation Period (i.e. the total revenue during a Calculation Period minus
Supply Price and Distribution Costs as defined in Section 7.1 during such
Calculation Period, then divided by total sold units amount during such
Calculation Period).

The Profit Sharing shall be calculated as follow:

K 4> B, GENREACH )3 [1] ARMSTRONG 32 A+t I Vi 43 j&, 1% 25 <R JE 4
BB AR $E GENREACHI 23 i 1T 1157, “GENREACHUWL 28 48 7E — A~ it S
[6] W GENREACH 5.3 7= i PR IO (B 35E— 11 55 B 15] )Y GENREACH & YL
NP EAZ A BRI R A . PARCAR MM 7.1 5% @ LA & A, FERR
PLiZiHE R N S ERE) .

FJE o B AR TS T S R

6.6.1 For GENREACH Earnings that is USD [***] to USD [***] per unit of

Product P, GENREACH shall pay [***] Profit Sharing regarding the part
above USD [***].

For example: if GENREACH Earnings is USD [***] per unit for the sale of
100,000 units in a Calculation Period, then ARMSTRONG shall earn Profit
Sharing of (USD [***] — USD [***]) x [***] x 100,000 units = USD [***]

M5 — 77 P GENREACH 235 7E [***] SET0 A [***] £ IC 20,
GENREACHR B [***] 3 7038 73 KA [** * 1 R 43 1
i, 40 5 GENREACH F: it 5 1 7] 4L 49 45 100,000 3¢, & — 3 1)
GENREACHUY 25 N [***]35 70, -4 ARMSTRONG 3 WS H (1) i 43 ik
y\jj ([***]%ﬁ_[***]%ﬁ:) X [***] X 100,00035 — [***]%ﬁo

6.6.2 For GENREACH Earnings that is more than USD [***] per unit of Product
P, GENREACH shall pay [***] Profit Sharing regarding the part above USD

[***] and below USD [***] and [***] Profit Sharing regarding the part
above USD [***].

For example: if GENREACH Earnings is USD [***] per unit with 100,000
units sold in a Calculation Period, then Armstrong shall earn Profit Sharing
as follow: (USD [***] — USD [***]) x [***] x 100,000 + (USD [***] — USD
[***]) x [***] x 100,000 = USD [***]

25377 i PIFIGENREACHHR 2 5 - [***]55 70, GENREACHJY it
R[S TTAE AR L [*** 15 TT AR 70 S [*** ORI 70 B, BAR sl
RE[***1 52 TT BRI ST [ ** TR 73 B
4, R GENREACH Kt i 5 ] 18] 3% 4 15 100,000 32, & — 32 (1
GENREACHY 28 N [***]3£ 7T, 4 ARMSTRONG R H5 B 1L 73 A
j\j: ([***]%ﬁ_[***]%ﬁ:) X [***] X IO0,000i + ([***]%f[}-[***]%f[}) X
[***] x 100,000 = [***]3EJC,
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6.6.3 There will be no Profit Sharing earned if GENREACH Earnings is USD
[***]or less per unit of Product P.

X & — 377 i P (Y GENREACH I 25 /N T 80 %5 T [***) 3£ o6, W

GENREACHTE 7 SC A FIE 73 it
Profit Sharing is calculated and payable every 12 month period (the “Calculation
Period”). GENREACH shall providle ARMSTRONG with all necessary data and
supporting documents to calculate the Profit Sharing amount within twenty (20)
days after expiration of each Contract Year. After confirmation of the Profit
Sharing amount by ARMSTRONG, GENREACH shall pay the Profit Sharing
amount within thirty (30) days from the date of invoice provided by
ARMSTRONG to GENREACH. If ARMSTRONG has any query or
disagreement with the Profit Sharing amount, ARMSTRONG has the right to
request GENREACH to provide additional supporting materials, and to inspect
relevant accounting books and other documents of GENREACH.

ZERE S SR A (YR E B ) AT R, GENREACHRLAE
BANEREESERIEM =+ (20) H A ARMSTRONGHE L v+ 5 FE 43 5%
SR T I BT A B R S RE SO, /E ARMSTRONGHA AR 73 1% 4 %l
Ji, GENREACHJ%{EARMSTRONG [l H 24L& 22 H ke =+ (30) HW
AT R 2 B . i ARMSTRONG X A1 i 23 B 4 806 & 1) B 57 4,
ARMSTRONG 5 # % 5k GENREACH #2 ft # — 2 #h 55 A4 Bl , I3 BLxF
GENREACHAHH X & 1HK & 55 SR TR 2,

6.7 Returns. Distributer will not be allowed to make returns of Product P.
BB, AR AR mPEATIR B,

6.8 Residual Validity. Product P delivered by Armstrong shall have a residual validity
period of not less than 21 months.

AR, ArmstrongZZ A= i P IR H BOEASE DT 21 M H,
7 Distribution Costs and Additional Fees
HE AR T

7.1 Distribution Costs. The Distributor shall itself bear all the distribution costs of
Product P (“Distribution Costs”), including all the costs and expenses incurred
for the purpose of (i) obtaining any Regulatory Approval required for the
Development Plan, (ii) marketing and clinical costs of Product P in the
Collaboration Region, (iii) warehousing and transportation costs, and (iv) other
costs incurred for or in relation to the sales and distribution of Product P. For
avoidance of doubt, the Distribution Costs are not included in the Supply Price
paid to ARMSTRONG.

BEAE AR, 24 T N AT AR E P PRI B A (DUTT TR AR 4 B AR
A7), BNV BT R P AR SR () ST R IR K
FEAT ISR i) £ A 1 XA 7 B P MR PR RRAS ;- (i) & AIZ %
PR LeGvy BB B AN B 7 P R ZE KBRS AR SR I H At AR, D e e
X, ZEBTE SCAY 45 ARMSTRONG R 7 4 6 o AN 60, 55 4 65 B A,
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7.2

8

8.1

8.2

8.3

Additional Fees. In the case the Distributor requires additional supports from
ARMSTRONG, such as personnel supports, the Distributor shall pay additional
fees to ARMSTRONG, which will be negotiated separately.

WAL A, WIERAH R 2K ARMSTRONGHE BEA MM SCHE, Wi N A SCHE,
2241 75 N [1] ARMSTRONG LA ERAN R T, #4109 F B U7 3 AT W

Intellectual Property, License and Trademarks

IR, R AR

ARMSTRONG Intellectual Property. The Distributor hereby acknowledges that
(i) all Intellectual Property in relation to and developed for Product P, and (ii) any
Intellectual Property further generated in the context of Product P, including but
not limited to those generated or improved during any clinical trials or marketing
activities on behalf of the Distributor, and any other peripheral technologies shall
solely belong to ARMSTRONG, regardless of whether such Intellectual Property
have been registered or not (the “ARMSTRONG Intellectual Property”).

ARMSTRONGHIR M, S8 EHIN, () 5757 MPA REIFN PSP I &
FIFTAE JERFER; K Gi) 7577 PRI 5 FE— 5 = A BT R =4, B
FEABAS PR - 28 4 7 0 AT AT I PR R 36 B T 3 HE T3 2 v = AR B GHE  RE
B, CLE A FILEAR, YN EHARMSTRONGH AT, TiLixteHiH
R CZEM (LT HiFR“ARMSTRONGHIiR=H)

License to the Distributor. ARMSTRONG hereby grants to the Distributor and the
Distributor hereby accepts a non-exclusive license to use ARMSTRONG
Intellectual Property solely in connection with (i) the distribution and promotion
of Product P in the Collaboration Region within the term of this Agreement, and
(ii) application for necessary Regulatory Approval for the Development Plan, with
the right to sublicense to permitted Sub-Distributors to use ARMSTRONG
Intellectual Property solely in connection with the distribution and promotion of
Product P in the Collaboration Region within the term of this Agreement.

Xt 28 A B ) VE R, ARMSTRONG [7] 28 48 7 1% T H &40 i f2 %2 — T
ARMSTRONG Z1E = AL H AR 5 VAT, 2848 i 48 FH ARMSTRONG TR 7 1
AN F T G) FEAR B CE SO WS E R X N L8 fE ) 7= P, K (i) AFF
KT RIS B W HEAE, SRR A AU VT AT AR R VR IR R 5y 4
FE, A TR CE BN TE S E R X N 2 85 FHE) 7= S P m A
ARMSTRONGZ1H 4L,

Limitation of Use of ARMSTRONG Intellectual Property. Without the express
written consent from ARMSTRONG, the Distributor shall not manufacture,
market or sell any product that contains Product P or embodies any of
ARMSTRONG?’s Intellectual Property for purposes other than to perform this
Agreement. The Distributor shall not use (other than pursuant to this Agreement)
or seek to register or apply for statutory protection any of ARMSTRONG’s
Intellectual Property, or any Intellectual Property that may impair the protection

of ARMSTRONG Intellectual Property. The
12




8.4

Distributor shall immediately notify ARMSTRONG if it becomes aware of a
possible infringement of ARMSTRONG s Intellectual Property.

ARMSTRONGHIR P2 A Hfd H R #1, KL ARMSTRONGH#BIHIA &, £
R AE ABEAT AR CLAN B g, e B SR & A T PR S
ARMSTRONG [ FIRF= B 7= i, 248 T AN ASE R (R I A W 50 i A FH B
Ah) 8BS SR W B H i AR {7 ARMSTRONG [ 501 35 7= A, 8% AT fE 40 2
ARMSTRONG %1 3 7= SR 37 B9 AT 7 030 7= B0, W 3R 2 48 7 &k B
ARMSTRONGHIHIR =M A g5z MR A0, RS2 E#E FIARMSTRONG,

No Exclusiveness When Breach. Notwithstanding the foregoing, the exclusive
license granted under this Agreement is suspended and ARMSTRONG shall
retain the right to market and sell the Product P anywhere in the world through
third parties in the event that the Distributor is in violation of this Agreement.

WA TR, REH LRE, IR R AT, ARIEA PR
F I HEMD PR VE AT IO, ARMSTRONG . {57 3 ot 25 = J7 76 th 54T fe] Hh
JiHES AN R P IRLR,

9 Representations, Warranties and Liabilities

FEH, REM ST

9.1

9.2

General Representations and Warranties. Each Party respectively represents and
warrants to the other Party that: (i) it is a corporation duly incorporated, validly
existing, and in good standing under the applicable law; (ii) it has full right,
power, and authority to enter into this Agreement and to perform its obligations
hereunder; no consent of, approval from, authorization of, designation of,
declaration from or filing with any governmental authority is required in
connection with the valid execution, delivery and performance of this Agreement;
and it has no current legal arrangement with any other party that would conflict
with this Agreement; (iii) the representative entrusted by it to execute this
Agreement has been duly authorized to do so; (iv) upon execution, this Agreement
shall become a lawful, valid, and binding obligation of such Party, enforceable
against it in accordance with its terms; and (v) it shall not enter into any
agreement or make any commitment or take any other action that would impair its
ability to perform its obligations under this Agreement.

B AOORAE, W5 0 3 1 5 A R ORAIE (i) HLR AR G A R
WAL, AR BARE RIFRI A A (i) HAA 2T AW SOF B AT HAE A B
BOUR SC55 B A iRUN] . BUOTRITBURR ;. AP &% ST REAT AN
SUEMBUSHUFE R, NE, 8L fRE, FUEER, HLHESEE
{75 A SA B R B R, (i) HERREE A RRER DTS
IERIREL; (iv) BB )G, AUV EEE, AREARBARIMER X
5, ATARAE LSO SRR AT ) Je(v) LA ST SLATART Bip B AT Ao 7K
Vi BRI A HARAT B A3 35 FL AT A P50 T S5 g

Compliance with Law. The Distributor shall comply with all legislations, rules,
regulations and statutory requirements existing from time to time in the

jurisdiction where Product P is being sold that are applicable to the sale
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9.3

and distribution of Product P. The Distributor shall be responsible for obtaining all
necessary authorizations, consents, approvals, licenses and permits in relation to
the performance by them of their obligations under this Agreement and for
making any necessary filling, record or registration of this Agreement and shall,
upon request, providle ARMSTRONG satisfactory evidence thereof as reasonably
required by ARMSTRONG from time to time. The Distributor shall indemnify
ARMSTRONG and its Affiliates and their respective employees, servants and
agents and hold them harmless from and against any loss, suit, claim, liability,
expense (including and without limitation reasonable attorney’s fees), proceeding
or damage (on an after-tax basis) to persons or property arising out of or related to
warehousing, transportation, distribution, sale, marketing of Product P in the
Collaboration Region.

WPy, RN TR NOE ST P PR T R A B X A AR A RE R T
m PIES BRI RT A Lk, U, 2B Rny e BERk, S8 i B 1 5Tk AT
SHBATAR IR LA R ATE BB, FE, ik, SR
A, TR AT AR L B SR, e B, IR E
ARMSTRONGAHF # HH (A SR, [ ARMSTRONGHE it 4 ARMSTRONG
TR IIE R, 28 P RG22 ARMSTRONG M Ho o667 R H & A e A, BR
ROAREE N B, A2 P PTEAE X IR &6, 2. &4,
B M EASEM AR, A, B, ST, A (BFEAR
PRTEHEEIMZE) | JFABT NS B =g e (ERE3EmE) |

LIMITED WARRANTIES AND DISCLAIMER. EXCEPT AS EXPRESSLY SET
FORTH IN THIS AGREEMENT, ARMSTRONG MAKES NO WARRANTY TO
THE DISTRIBUTOR WITH RESPECT TO PRODUCT P AND EXCLUDES
ALL OTHER EXPRESS AND IMPLIED WARRANTIES, INCLUDING BUT
NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY,
FITNESS FOR PARTICULAR PURPOSE, NONINFRINGEMENT, QUIET
ENJOYMENT, AND ANY IMPLIED WARRANTY ARISING FROM THE
COURSE OF DEALING OR THE COURSE OF PERFORMANCE.

AERIER G TT B, FBRAPM AR E S, ARMSTRONGHL ™ i PXT &4
FIAVEATAARAE, I HAERR T A HoAh B R F R IO ARIE, B EAR T XE
B, FrEABIEAME, MR, PERE RN GAE, LR EAS 5l
Y J8 29 3 R 11 7 A B AR AT RS 7 ARAIE o

10 Indemnification

g 2

10.1 Indemnity. Each Party (the “Indemnifying Party”) shall indemnify and defend

the other Party and its Affiliates and their respective employees, servants and
agents and hold them harmless from and against any loss, suit, claim, liability,
expense (including and without limitation reasonable attorney’s fees), proceeding
or damage (on an after-tax basis) to persons or property arising out of or related to
(a) any acts, whether of omission or commission, that may be committed by the
Indemnifying Party; and (b) any alleged or actual breach by the Indemnifying
Party of its warranties, representations, covenants and obligations under this
Agreement. The
14




provisions of this Section 10.1 shall survive the termination of this Agreement.

WAz, fE—J7 (DAUNRIFRCWEEET5 ) B EE ) — 07 MH R T e % B
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11 Term and Termination

BRI MLA L

11.1

11.2

Term. This Agreement shall be effective upon the Effective Date, and shall be
binding upon and inure to the benefit of the Parties and their respective assigns
and successors in interest. The term of this Agreement (the “Term”) shall be ten
(10) years commencing on the Effective Date herein. The Parties may negotiate
on extension of this Agreement commencing six (6) months prior to the
expiration.

AR, AWBREE EE?JZ HEAR, x0T L& H 32 10 AR 2t 4k K
NEBLRIIFFUI RN, AHLHE R (LURfERH ) A
1 (10) M, BAEKHEEE, WA EIBIET N (6) MHBIA
PREIEATRADN T (10) &, BAERZ HEWE, Wl fEAia
BRI/ (6) A H AP E I HEAT P

Termination. This Agreement may be terminated before the expiration in any of
the following events:

b, £ FAUERT BRI T, AP HO AT £ L

(1) After the completion of Contract Year 2, either party is entitled to terminate
this Agreement without cause by giving a six (6) months’ prior written notice;

B (2) NMEFRSERE, T —HAEREERS (6) ANH T mmEJCE hH
2 1A

(2) If any party breaches this Agreement, the other party is entitled to terminate
this Agreement by giving a two (2) months’ prior written notice;

n—J7 AR, T A BEAR AT (2) A A5 HE R A
W

(3) If the Distributor fails to reach the sales forecasts in Section 5.1 herein for two
(2) consecutive Contract Years, ARMSTRONG is entitled to terminate this
Agreement immediately; and

WA IESEM (2) NAFETLIEETE S5 e 18 & mn,
ARMSTRONGH KT, Eﬂééqtztxmu‘(; e
15




11.3

(4) If the Distributor fails to purchase [***] units of Product P from
ARMSTRONG in any Contract Year, ARMSTRONG is entitled to terminate
this Agreement immediately.

U248 48 T E AR AT A [A) 4E K BE 15 ARMSTRONG I S [*#%] 3 72 fh P,
ARMSTRONGH BRI 2 1AL,

Effect of Termination for Parties. Except as expressly provided herein, no Party
shall incur any liability to the other party for terminating this Agreement in
accordance with this Section 11, and no such termination shall limit the
contemporaneous or subsequent exercise of any other rights and remedies such
Party may have. Nothing herein shall be construed to release any Party from any
obligation that accrued prior to the date of termination, except as expressly
provided in this Agreement. Without limitation, (i) all accrued but unpaid amounts
that may be owing from a Party to the other Party shall survive termination and
(i) any claim for breach or damages arising prior to or as a result of the
termination shall survive (including an claim for any breach or damages
continuing after termination).

LA IR ], BRAS OB E S, AR AT — 5 9 ANS BERE A B i A
SR M RLE LA PRTTR 53— P AR ST, R 5 SR 1B AP
WA IR 5 AT BE RN B RE 5 A7 G AR AT HARBCR AR E i, BRA Y
WIRRRILE S, BEAR AR T R S AR A S bR AR T — 5 R 200 H 2 7™
A BARAT OS5, ASBE BRI T3 AT A BRI AN AN A S R B - (1) — 5 R
— 7 T C A AR S IR RN AR 28 1B R R854, K (i) AEAS PX
2 1k 2 R B PR 2 BT AR AR AT 2 B T R W AR S AR (R A Hp i
b5 QR BAFAE R A B TR R )

Upon termination of this Agreement, ARMSTRONG may, without limiting any
other right or remedy:

AP IEJE, ARMSTRONG A] 7E A B il 41 fr7 oA AR 35k b s it 14 175 4t
T

(1) suspend the supply of all Product P (including under purchase orders not yet
fulfilled) to Distributor;

PiF MR AN A P (B AR EAT R RER BT

(2) require Distributor and its Affiliates to promptly return to ARMSTRONG all
Product P in the possession, custody or control of Distributor or its Affiliates;
and

BOR GBI S FOCH T SRV A . AR BRI T A T M PIR I 45
ARMSTRONG; X

(3) sell, or engage a third party distributor to sell, all Product P manufactured
under purchase order of Distributor to a third party, and recover from
Distributor any costs and expenses reasonably incurred by ARMSTRONG in
doing so.

[F1) 55 =7 B R 55 = 0 A T A A AR 2 4 7 R R T B A 7 1 P
A2 P, FFERE A 7R AN ARMSTRONG P 1 45 3 77 A= AT £] il A
M,




12 Confidentiality.

R
12.1

The receiving party shall treat as confidential and secret all information which has
been or may hereafter be disclosed by the disclosing party, directly or indirectly,
to the receiving party, either orally, in writing or through inspection. The receiving
party shall use the Confidential Information received only to the extent necessary
to execute the Purpose of this Agreement. The receiving party shall not disclose to
anyone any Confidential Information received from the disclosing party, and shall
use the same degree of care, but no less than a reasonable degree of care, to
prevent the disclosure of the Confidential Information to others as it uses to
prevent the disclosure of its own Confidential Information. Upon request from the
disclosing party, the receiving party shall promptly return to the disclosing party
or destroy all drawings, data, memoranda and information in physical form
relating to the Confidential Information.

T BB 15R J7 B4y Ja l e A Sk, A5 mioker A AR 5 B Rl ]
BT R T (5 BN IR B, 007 HEEAPAT A T A BT
90 B P9 A P P B R PR A5 IR FRMS AN TR AT A3 e B D i 2
EREAE S, JERNCRA SR e B B R 5 S AR EHAER, EA
Hﬁ?AEM@EﬁE,HWEGﬁAH%ﬁ uuofﬁ%ﬁmﬁk S
WSe T3 N R T i) 304 2 75 VA3 B 5805 PR A R AT R I s e s . 2K
i, FERAE R,

“Confidential Information” means technical and business information relating to
inventions, proprietary ideas and/or patentable ideas, patent applications,
background intellectual property, techniques, scientific knowledge, know-how
processes, existing and/or contemplated products and services, software,
biological material, schematics, research and development, production, costs,
profit and margin information, finances and financial projections, customers,
clients, licensees, marketing, and current or future business plans and models, or
other subject matters of this Agreement, regardless of whether such information is
designated as “Confidential Information” at the time of disclosure. The term
“Confidential Information” does not include such information which:

“REB B RIBE R, THMER/EAREERMHE, ERAIE 5§
SRR R, BHEARIR, B EOR T2, BUA /TR A 17 i A
Megs. BAE. VAR REEL B, B R FEARE ARG R
il o TS = AN TSN 32 ST AN £ 775 B Y W = 1 =% S S D 4
THRIATE S, A B At ﬁ%m&ﬁﬁﬁﬂhw,%%ﬁﬁﬁﬁﬁ
W R SR E AREEE, REFEAERHEUTHEE:

(i) is or becomes generally available to the public, other than through the
receiving party’s disclosure,

REFWOT IR, At SRS NELR;

(i1) was within the receiving party’s possession prior to it being furnished by or
on behalf of the disclosing party, provided that receiving party’s source had
no obligation of confidentiality to the disclosing party,
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E R 7 SR BRI Ry R 2 A, BT CRIB IR R, AT
FEFENCTT 5 B RIER 5 R 7 AN AR R IR LS5

(iii)) becomes available to the receiving party on a non-confidential basis from an
information provider other than the disclosing party, provided that the
information provider did not have a duty of confidentiality to the disclosing
party, or

BT T G B3R 7 AN B IR A SRS AR R S, A2
B AR M X R T AR (55 B

(iv) is or becomes independently developed the receiving party without access to
the Confidential Information and without violating any of the receiving
party’s obligations under this Agreement, as can be demonstrated by the
receiving party’s written records.

PRWSCT FE R BRAG PR 5 2 HL AR 3 AR B SO RE PR Y A8 AT S35 (1
DU ST R, I HL AT ARy i A5 e e,

12.2 Each Party agrees to keep the Confidential Information confidential, which
includes (but is not limited to) not disclosing the disclosing party’s Confidential
Information, or any part thereof (except as otherwise may be provided herein),
absent the disclosing party’s prior written consent, unless required to do so by
Applicable Law, act or a valid order of a court or other governing, regulatory body
with authority over the receiving party (“Required Disclosure”); provided that
the receiving party shall first give reasonable written notice to the disclosing party
prior to any Required Disclosure and shall exercise its best efforts to obtain an
order or other reliable assurance that the Confidential Information disclosed will
be treated at the highest level of confidentiality. Upon receipt of notice from the
receiving party of any Required Disclosure, the disclosing party may, at the
disclosing party’s expense, seek to quash or restrict the disclosure of the
disclosing party’s Confidential Information and the receiving party shall not
oppose or seek to impede the disclosing party’s efforts to obtain such relief.

X7 FRE R B R, B (BEART) RaErFeBmARE, A
PR T IR AR S BT 7 (R A IUE HIBRAE) |, BRAlFE A
A VRS Bk B B R RO A BUE B I B (A R & R %
oo s (“BBESRIGIER") ; ERMOTT RLAEREAT AR (T 8 ZOR M P e 2
I, ESEIAEE R S EAS IR, JF RS RS J R AT i B A T 5
ORIE, A DR i 2 (0 DR 15 S A9 Bl i = PO O PR A B, AENSC B BRI 56
AR ESR (45 R BRI RN i, 458 7 vl SR PR A O 5 S 0 Pk, 2
P 3 75 A, 3RO AN SO B BELAS  2 J5 SRAS LR RBF (K55 70

13 Notice

bipA

13.1 All notices and communications between the parties must be in writing and
addressed to the receiving party as follows:
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X7 2Z 18] 0 BT S A A A AR T 3, 42 DR bk wr 4a 4500y
If to ARMSTRONG:

ARMSTRONG:

Address: 11570 Sixth Street, Rancho Cucamonga, CA 91730, U.S.A.
Motk : 11570 Sixth Street, Rancho Cucamonga, CA 91730, U.S.A.
Email: [***]

HEAR : [***]

Tel:1-909-980-9484

HLiE: 1-909-980-9484

If to the Distributor:

£447: GENREACH

Address: RM 1007B,10/F.,HO KING COMMERCIAL CTR.,NO.2-16 FA YUEN
STREET, MONGKOK HONG KONG, CHINA

Huhik A E S R TEA2-165 5 S L K JE 1086 1007B =
Email: [***]

MEFR : [***]

Tel: [**¥]

HTE: [**4]

14 Governing Law and Dispute Resolution

&R R A SR R

14.1

14.2

Governing_Law. This Agreement shall be governed by, and construed in
accordance with the laws of Hong Kong, excluding provisions relating to conflict
of laws or rules that would require the application of the laws of any other
jurisdiction and the Convention on Contracts for the International Sale of Goods.

WA, AV OUN 2 A R EOR R AR, (B ANEHE B R R
P B 2 S FH At A A ) 9 A X A (R B e B 5 A
29) HIE.

Dispute Resolution. This Agreement and any dispute or claim arising out of or in
connection with it or its subject matter or formation (including non-contractual
disputes or claims) (the “Disputes”) shall first be resolved through consultation. If
the Disputes cannot be resolved through negotiation, the Disputes (including a
Dispute in connection with the validity or continuity of this Agreement) shall be
submitted to arbitration in Hong Kong International Arbitration Centre (HKIAC)
with its then effective arbitration rules. The arbitration tribunal shall be consisted
by three (3) members. One (1) arbitrator shall be appointed by the Party initiating
the arbitration, one (1) arbitrator shall be appointed by the other Party, and the
third arbitrator shall be jointly selected by the two (2) appointed arbitrators. The
award of the
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arbitration tribunal shall be final and binding upon the Parties, and each Party may
apply to a court of competent jurisdiction for enforcement of such award. Except
for matters in the Dispute during a Dispute which is being resolved in accordance
with this Agreement, the Parties shall continue to perform their obligations
hereunder.

SR, AR BRI AR A BT S A R B 2 A SR
AR BRI (BIEIEA RS ERE)  (BURfRRegi”) Mgkl
PhrfgE, IR R R, 3 (B85 A P BRA B
B RAIAFL) R A A s [ Fofrh e v AR 9 EL 4 I ) o R AT
ik, g = (3) AMERAM, — (1) A MR —I7
faE, — (1) AP n—riRE, B=2MEndm (2) Aienf
B ILFIEE, R I RR NN R, XRUTEIA LR T, W7 ]
A7 B FERLIEBE AT 128 R, BRI A Bl U R S S ] 11 4 2030
b, XU LAk SE AT HAEA T (9 XL 55

15 General Provisions
— &K
15.1 Taxes. Each Party shall assume full responsibility for the proper reporting and

15.2

15.3

15.4

payment of all national, state or local taxes, value-added or other taxes,
contributions and/or special levies imposed or required under income tax and/or
other laws or regulations, with respect to its performance under this Agreement.

B, U5 NEARE i 45 BUAN/ B AR A BOE L R E , 2% B RSH L R JEAT
AT R IRASI AT A K MBS B, SGER S MBI, 20K
AN/ERFAHERL,

Amendment. This Agreement may be amended only in writing signed by both
Parties. Any term or condition in other contracts or agreements between the
Parties that conflict in whole or in part with the provisions in this Agreement shall
be of no force or effect and the provisions of this Agreement shall prevail in any
such circumstance.

B AP RE LIS 288 1S AT B 2, X5 2Z A Hofth 75 [ B
PR B AT 2% AR SR A 5 AN USSR AR A A B BB 7 P R TE R, AEAE T
FRAE DL BN A FONE,

Assignment. Each Party’s rights and obligations under this Agreement are not
transferable and assignable without the prior written consent of the other Party.

ik, RAH—HFEBHAER, — HERIUT BIBCRFI L5 A5
ik,

Severability. If any term, provision, covenant, or condition of this Agreement is
held by a court of competent jurisdiction to be invalid, void or unenforceable, the
remainder of the provisions shall remain in full force and effect and shall in no
way be affected, impaired or invalidated, provided that the Agreement remains
substantially capable of performance without adversely affecting the rights of the
Parties.
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15.5

15.6

15.7

15.8

AL, WARA P BEAEFT AR, IE, 205 B CRAT B RERUTEARE
BOE WA AT, WIHASE MRS 22 AR, I BAG MR 5 2
PN, RFBTCRL, ATRRA TG _E AR BE NS JEAT AN S T
BRI A AR,

Survival. Sections 10, 11.3, 12, 14 and 15 shall survive the termination of this
Agreement.

R4, AWLEE10, 113, 120 14F15% MR AL L J5 k5 %0,

Waiver. The failure of a Party to enforce, at any time or for any period of time,
any provision of this Agreement shall not be construed as a waiver of such
provision or the right of such a Party to enforce such provision thereafter.

IR, —T7 R BEAEAT AT I 8] AT ] I 1) B A HAT A TR AT 26K, AN RLfig
FENTHFE 25 K UL J5 PAT 2 2% AR,

Force Majeure. A Party shall not be responsible for any default in performing this
Agreement due to unforeseen circumstances or causes beyond its reasonable
control (the “Force Majeure”), including but not limited to earthquake, typhoon,
flood, or other acts of nature, pandemic (excluding those related to the COVID-19
pandemic subsisting as at the date of this Agreement which have not materially
escalated afterwards), fire, terrorism, war and riots. The Party claiming Force
Majeure shall notify the other Party in writing within thirty (30) days after the
occurrence of such event, take appropriate means to minimize or remove the
effects of Force Majeure and make attempts to resume performance of its
obligations affected by the Force Majeure. If the Party claiming Force Majeure is
unable to perform all or part of this Agreement for three (3) months after the
occurrence of such event, the other Party may terminate this Agreement.

NI 7 D = B e NS W DR RV e e e il A DY P O O
MRERTHA™) , BIEEARTHE, &30 MREIHAMm B R R E, W7
Wi (ANEFEEAR PN E Z HAFERICOVID-19%AT A1, HIEERA
SERETHRIEOL) o KR R S MIEREL, — 7 AR A B
WS A THE, FIRAFTHAR — T NAERREA L EE =1 (30) K
WL T 2l A 5y — 07, SR 24 77 2R 2D B0 BR AN AT 5 0 B 5%
Wiy, 85K JEAT AT 55, IR ERA AT — T4
ZIMERERE= (3) MPHNLEBTAD &SR NE, 55—
ZAEARYIL,

Execution in Counterparts. This Agreement may be executed in one or more
counterparts, each of which shall be deemed an original and all of which together
shall constitute one and the same instrument. This Agreement shall become
binding when any one or more counterparts thereof, individually or taken
together, bear the signature of both Parties thereto. For the purposes hereof, a
facsimile copy of this Agreement, including the signature pages thereto, shall be
deemed an original.

DH, AT REE R, BOEPOEM, IEFERRE A,
APBHAEM Ry (RAIMEAIF) BXUT 27, AP R EA 4R
1. MR, AR EMSE, ORIEET I, NMALINEM,

21




15.9 Language. This Agreement is written in English and Chinese. Should there be any
discrepancy between the English version and Chinese version, the English version
shall prevail.

BEE. ABCLSESCRIR S, WS SCRRAAN A SCRRCAR 2 [ A AR 40 85,
AR ST AS AT

[The below is intentionally left blank)
[BAREIE]
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IN WITNESS WHEREOF, each of the Parties hereto has caused this
Agreement to be executed by their representatives, duly authorized hereunto, on the date
first above written.

A IRE— 7 AR 2 HE b H R SR AR A _Eid H IR E AT,
AR 5F

For and on behalf of
AR

Armstrong Pharmaceuticals, Inc.:

By/2: % /s/Tony Marrs
Name/#£44:  Tony Marrs
Title/HR %5 President

For and on behalf of

AR

Hong Kong Genreach Limited:
(B ¥ & 3 B A PR 2 7]) (Seal):

By/2: % /s/Xuefeng Yang
Name/#t%:  Xuefeng Yang
Title/BR 55 Legal Representative

Signature pages of Distribution Agreement

LA EE I




Exhibit 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a) OR 15d-14a OF
THE SECURITIES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES OXLEY ACT OF 2002

I, Jack Y. Zhang, Ph.D., certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Amphastar Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.

Date: November 7, 2024 By: /s/ JACK'Y. ZHANG

Jack Y. Zhang
Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a) OR 15d-14a OF
THE SECURITIES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES OXLEY ACT OF 2002

I, William J. Peters, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Amphastar Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

¢) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.

Date: November 7, 2024 By: /s/ WILLIAM J. PETERS

William J. Peters
Chief Financial Officer
(Principal Financial and Accounting Officer)




Exhibit 32.1

CERTIFICATIONS OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

The undersigned officer of Amphastar Pharmaceuticals, Inc. (the “Company”), hereby certifies, to the best of such officer’s
knowledge, that:

(i) the Quarterly Report on Form 10-Q of the Company for the quarter ended September 30, 2024 (the “Report”) fully
complies with the requirements of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934 and

(ii) the information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company at the dates and for the periods indicated.

Date: November 7, 2024 By: /s/ JACK'Y. ZHANG
Jack Y. Zhang
Chief Executive Officer
(Principal Executive Officer)

The foregoing certification is being furnished solely to accompany the Report pursuant to 18 U.S.C. §1350, and is not being
filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, and is not to be incorporated by
reference into any filing of the Company, whether made before or after the date hereof, regardless of any general incorporation
language in such filing.




Exhibit 32.2

CERTIFICATIONS OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

The undersigned officer of Amphastar Pharmaceuticals, Inc. (the “Company”), hereby certifies, to the best of such officer’s
knowledge, that:

(i) the Quarterly Report on Form 10-Q of the Company for the quarter ended September 30, 2024 (the “Report”) fully
complies with the requirements of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934 and

(ii) the information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company at the dates and for the periods indicated.

Date: November 7, 2024 By: /s/ WILLIAM J. PETERS
William J. Peters
Chief Financial Officer
(Principal Financial and Accounting Officer)

The foregoing certification is being furnished solely to accompany the Report pursuant to 18 U.S.C. §1350, and is not being
filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, and is not to be incorporated by
reference into any filing of the Company, whether made before or after the date hereof, regardless of any general incorporation
language in such filing.




